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Court File No. CV-17-11857-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF TK HOLDINGS INC., AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE "A" HERETO (the "Chapter 11

Debtors")

AND IN THE MATTER OF TAKATA CORPORATION, AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE "B" HERETO (the "Japanese Debtors",

and collectively with the Chapter 11 Debtors, the "Debtors")

APPLICATION OF TK HOLDINGS INC. AND TAKATA CORPORAITON
UNDER SECTION 46 OF THE

COMPANIES' CREDITORS ARRANGEMENT ACT

SECOND REPORT TO THE COURT
SUBMITTED BY FTI CONSULTING CANADA INC.
IN ITS CAPACITY AS INFORMATION OFFICER

INTRODUCTION

1. On June 25, 2017, TK Holdings Inc. ("TK Holdings"), Takata Americas, TK

Finance, LLC, TK China, LLC, TK Mexico Inc., TK Mexico LLC, Interiors in

Flight, Inc., Takata Protection Systems Inc., TK Holdings de Mexico S. de R.L.

de C.V., Industrias Irvin de Mexico, S.A. de C.V., Takata de Mexico, S.A. de

C.V. and Strosshe-Mex, S. de R.L. de C.V. (collectively, the "Chapter 11

Debtors") filed voluntary petitions for relief under chapter 11 of title 11 of the

United States Code in the United States Bankruptcy Court for the District of

Delaware (the "U.S. Court") (the "Chapter 11 Proceedings").

F T
CONSULTING
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2. Concurrently, albeit on June 26, 2017, in Japan, Takata Corporation, Takata

Kyushu Corporation and Takata Service Corporation (the "Japanese Debtors",

and collectively with the Chapter 11 Debtors, the "Debtors") initiated civil

rehabilitation proceedings with the 20th Department of the Civil Division of the

Tokyo District Court under the Civil Rehabilitation Act of Japan (the "Japanese

Proceedings", and collectively with the Chapter 11 Proceedings, the "Foreign

Proceedings").

3. The Chapter 11 Debtors obtained certain First Day Orders (listed below) from the

U.S. Court on June 27, 2017.

4. On June 28, 2017, TK Holdings, as the foreign representative of the Chapter 11

Debtors (the "Chapter 11 Foreign Representative"), obtained an order of the

Ontario Superior Court of Justice (Commercial List) (the "Canadian Court"),

among other things, granting a stay of proceedings against the Chapter 11 Debtors

pursuant to Part IV of the Companies' Creditors Arrangement Act (the "CCAA")

(the "Initial Recognition Order").

5. Also on June 28, 2017, the Canadian Court issued a supplemental order (the

"Supplemental Recognition Order", and together with the Initial Recognition

Order, the "Canadian Recognition Orders") which, among other things, (i)

appointed FTI Consulting Canada Inc. as an officer of the Court (the

"Information Officer"), and (ii) recognized the following "First Day Orders" of

the U.S. Court in the Chapter 11 Proceedings:

1. Order Directing Joint Administration of Chapter 11 Cases;

2. Order Appointing Prime Clerk LLC as Claims and Noticing Agent;

3. Interim Order (i) Authorizing Debtors to Enter into Accommodation

Agreement with Certain Customers, (ii) Granting Adequate Protection to

Certain Consenting OEMs in Connection Therewith, (iii) Modifying the

Automatic Stay to Implement and Effectuate the Terms of the Interim

Order, and (vi) Scheduling a Final Hearing;
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4. Interim Order (I) Authorizing Debtors to (A) Continue Their Existing

Cash Management System, (B) Honor Certain Prepetition Obligations

Related to the Use Thereof, (C) Provide Certain Postpetition Claims

Administrative Expense Priority, (D) Continue Intercompany Funding of

Certain Non-Debtors, and (E) Maintain Existing Bank Accounts and

Business Forms; and (II) Extending Time to Comply with Requirements

of 11 U.S.C. § 345(b);

5. Interim Order to (I) Pay Prepetition Wages, Salaries, and Other

Compensation and Benefits, and (II) Maintain Employee Benefit

Programs and Pay Related Administrative Obligations;

6. Interim Order to Pay Prepetition Obligations Owed to Certain Critical

Vendors;

7. Interim Order Authorizing the Debtors to (I) Pay Prepetition

Obligations Owed to Certain Foreign Vendors and Lien Claimants and (II)

Grant Administrative Status for Certain Goods Delivered to Debtors

Postpetition;

8. Interim Order to (I) Continue Tooling and Warranty Programs in the

Ordinary Course of Business and Pay Prepetition Obligations Related

Thereto, and (II) Authorize Banks to Honor and Process Related Checks

and Transfers;

9. Interim Order to Continue Insurance Programs and Pay All Obligations

With Respect Thereto;

10. Interim Order to (I) Pay Certain Prepetition Taxes and Assessments,

and (II) Authorize Banks to Honor and Process Related Checks and

Transfers;
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11. Interim Order (I) Approving Debtors' Proposed form of Adequate

Assurance of Payment to Utility Companies, (II) Establishing Procedures

for Resolving Objections by Utility Companies, and (III) Prohibiting

Utility Companies from Altering, Refusing, or Discontinuing Service;

12. Order Enforcing the Protections of 11 U.S.C. §§ 362, 365, 525, and

541(c);

13. Order authorizing TK Holdings, Inc. to Act as Foreign Representative

on Behalf of the Debtors' Estates; and

14. Order Implementing Certain Notice Procedures and Approving the

Form and Manner of Notice of Commencement.

6. No recognition of the Japanese Proceedings was sought at that time.

7. On July 12, 2017, the plaintiffs in the Continuing Actions (as defined below)

served a Notice of Motion for a motion to, among other things, set aside or to vary

the Canadian Recognition Orders (the "Plaintiff's Notice of Motion").

8. Subsequent to the service of the Plaintiff's Notice of Motion, counsel for the

Chapter 11 Foreign Representative, counsel for the plaintiffs in the Canadian

Class Actions (as defined below), the Information Officer and counsel to the

Information officer entered into discussions with respect to the issues raised in the

Plaintiff's Notice of Motion. The issues were ultimately resolved on the basis

that, among other things: (i) counsel for the plaintiffs in the Continuing Actions

wrote to Justice Perell to adjourn the case conference scheduled for August 17,

2017 in the Continuing Actions; (ii) the plaintiffs in the Continuing Actions

withdrew their objections to the Canadian Recognition Orders; and (iii) the

Chapter 11 Foreign Representative clarified that the scope of the stay of

proceedings in the Canadian Recognition Orders did not extend to the plaintiffs'

claims as against non-Takata (defined below) defendants, without prejudice to the

Chapter 11 Foreign Representative's ability to bring a motion to extend the stay
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of proceedings to non-Takata defendants or the plaintiffs' ability to oppose such a

motion.

9. On September 1, 2017, the Chapter 11 Foreign Representative and Takata

Corporation, as the foreign representative of the Japanese Debtors (the "Japanese

Foreign Representative", and collectively with the Chapter 11 Foreign

Representative, the "Foreign Representatives"), obtained an order of the

Canadian Court, among other things, amending the Canadian Recognition Orders

to extend recognition and various rights to the Japanese Debtors from and after

September 1, 2017. Copies of the amended Initial Recognition Order (the

"Amended Initial Recognition Order") and the amended Supplemental

Recognition Order (the "Amended Supplemental Recognition Order") are

attached as Schedules "C" and "D", respectively.

10. The Amended Supplemental Recognition Order, among other things, recognized

the following Orders made in the Japanese Proceedings:

1. Order Commencing Rehabilitation Proceedings for Takata Corporation,

dated June 28, 2017, except Article 2 of that Order;

2. Order Appointing Supervisor of Takata Corporation, Dated June 26,

2017;

3. Order Commencing Rehabilitation Proceedings for Takata Kyushu

Corporation, dated June 28, 2017, except Article 2 of that Order;

4. Order Appointing Supervisor of Takata Kyushu Corporation, Dated

June 26, 2017;

5. Order Commencing Rehabilitation Proceedings for Takata Service

Corporation, dated June 28, 2017, except Article 2 of that Order; and

6. Order Appointing Supervisor of Takata Service Corporation, Dated

June 26, 2017.
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11. On October 13, 2017, the Foreign Representatives obtained Orders (the "October

13 Orders") of the Canadian Court which, among other things, (i) recognized a

claims process order granted in the Chapter 11 Proceedings (the "U.S. Claims

Order"), (ii) recognized certain provisions of Orders granted in the Japanese

Proceedings relating to a claims process, and (iii) recognized the following

"Second Day Orders" made in the Chapter 11 Proceedings:

1. Final Order Authorizing the Debtors to (I) Pay Prepetition Obligations

Owed to Certain Foreign Vendors and Lien Claimants and (II) Grant

Administrative Status for Certain Goods Delivered to Debtors

Po stpetition;

2. Final Order to (I) Pay Prepetition Wages, Salaries, and Other

Compensation and Benefits, and (II) Maintain Employee Benefit

Programs and Pay Related Administrative Obligations;

3. Final Order (I) Approving Debtors' Proposed form of Adequate

Assurance of Payment to Utility Companies, (II) Establishing Procedures

for Resolving Objections by Utility Companies, and (III) Prohibiting

Utility Companies from Altering, Refusing, or Discontinuing Service;

4. Final Order Authorizing the Debtors to (I) Pay Certain Prepetition

Taxes and Assessments, and (II) Authorize Banks to Honor and Process

Related Checks and Transfers;

5. Order Pursuant to 11 U.S.C. §§ 105(a), 327, 328, and 330 Authorizing

the Debtor to Employ Professionals Used in the Ordinary Course of

Business Nunc Pro Tunc to the Petition Date;

6. Order Pursuant to 11 U.S.C. §§ 331 and 105(a) Authorizing Debtors to

Establish Procedures for Interim Compensation and Reimbursement of

Expenses of Professionals;
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7. Order Pursuant to 11 U.S.C. §§ 327(a) and 328(a), Fed. R. Bankr. P.

2014 and 2016, and Local Rules 2014-1 and 2016-1 Authorizing Debtors

to Retain and Employ Weil, Gotshal & Manges LLP as Attorneys for

Debtors Nunc Pro Tunc to the Petition Date;

8. Order Pursuant to 11 U.S.C. § 327, Fed. R. Bankr. P. 2014(a) and

2016, and Local Rule 2014-1 Authorizing Debtors to Employ and Retain

Prime Clerk LLC as Administrative Advisor Nunc Pro Tunc to the

Petition Date;

9. Order Authorizing the Debtors to Employ and Retain Richards, Layton

& Finger, P.A. as Co-Counsel Pursuant to Section 327(a) of the

Bankruptcy Code, Bankruptcy Rules 2014(a) and 2016 and Local Rule

2014-1, Nunc Pro Tunc to the Petition Date;

10. Order Authorizing the Employment and Retention of Covington &

Burling LLP as Special Litigation, Regulatory and Corporate Counsel for

the Debtors Nunc Pro Tunc to the Petition Date;

11. Order Pursuant to 11 U.S.C. §§ 327(a), 328 and 330(a), Fed. R. Bankr.

P. 2014 and 2016 and Local Rules 2014-1 and 2016-1 For Authorizing

Debtors to Retain and Employ and PricewaterhouseCoopers LLP as

Financial Advisors to the Debtors Nunc Pro Tunc to the Petition Date and

Waiving Certain Information Requirements of Local Rule 2016-2;

12. Final Order to Pay Prepetition Obligations Owed to Certain Critical

Vendors;

13. Final Order to (I) Continue Tooling and Warranty Programs in the

Ordinary Course of Business and Pay Prepetition Obligations Related

Thereto, and (II) Authorize Banks to Honor and Process Related Checks

and Transfers;
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14. Final Order to Continue Insurance and Surety Bond Programs and Pay

All Obligations With Respect Thereto;

15. Order Pursuant to 11 U.S.C. §§ 327(a) and 328(a), Fed. R. Bankr. P.

2014 and 2016 and Del. Bankr. L.R. 2014-1 Authorizing the Retention

and Employment of Lazard Freres & Co. LLC and Lazard Freres K.K. as

Investment Banker to the Debtors Nunc Pro Tunc to the Petition Date and

Waiting Certain Information Requirements of Local Rule 2016-2;

16. Order Pursuant to 11 U.S.C. §§ 105 and 1103 and Federal Rule of

Bankruptcy Procedure 2014 Authorizing the Retention and Employment

of Frankel Wyron LLP Counsel to the Future Claimants' Representative,

Nunc Pro Tunc to July 24, 2017;

17. Order Pursuant to 11 U.S.C. §§ 105 and 1103 and Federal Rule of

Bankruptcy Procedure 2014 Authorizing the Retention and Employment

of Ashby & Geddes, P.A. as Co-Counsel to the Future Claimants'

Representative, Nunc Pro Tunc to July 24, 2017;

18. Order Appointing Roger Frankel as Legal Representative for Future

Personal Injury Claimants Nunc Pro Tunc to July 20, 2017;

19. Order Appointing Fee Examiner and Establishing Procedures for

Consideration of Requested Fee Compensation and Reimbursement of

Expenses;

20. Final Order (I) Authorizing Debtors to (A) Continue Their Existing

Cash Management System, (B) Honor Certain Prepetition Obligations

Related to the Use Thereof, (C) Provide Certain Postpetition Claims

Administrative Expense Priority, (D) Continue Intercompany Funding of

Certain Non-Debtors, and (E) Maintain Existing Bank Accounts and

Business Forms; and (II) Extending Time to Comply with Requirements

of 11 U.S.C. § 345(b);

WSLEGAL\076142\00003\19026361v1



9

21. Order Pursuant to 11 U.S.C. 105, 363 and 503 For Authority to Pay

Fees and Expenses Incurred by the NHTSA Monitor, to Pay the NHTSA

Civil Penalty, and to Honor Certain Related Obligations; and

22. Final Order (i) Authorizing Debtors to Enter into Accommodation

Agreement and Access Agreement With Certain Customers, (ii) Granting

Adequate Protection to Certain Consenting OEMs in Connection

Therewith, (iii) Modifying the Automatic Stay to Implement and

Effectuate the Terms of the Interim Order, and (vi) Scheduling a Final

Hearing.

Copies of the October 13 Orders (without exhibits) are attached as Schedules "E"

and "F", respectively.

12. As discussed in the Foreign Representatives' motion record in support of the

October 13 Orders, the U.S. Claims Order provided that in order to provide notice

to unknown potential creditors, including individuals who own, or may have

owned, vehicles equipped with PSAN Inflators (as defined below) in Canada, the

Chapter 11 Debtors would publish notice of the various claims bar dates as soon

as practicable in 58 different publications in 38 countries, including publication in

The Globe and Mail (National Edition) and Le Devoir in Canada. Copies of the

publications in The Globe and Mail (National Edition) from October 25, 2017 and

Le Devoir on October 27, 2017 are attached as Schedules "G" and "H",

respectively.

13. In its capacity as Information Officer, FTI Consulting Canada Inc. is maintaining

a website where documents relating to the recognition proceedings are being

made available: http://cfcanada.fticonsulting.com/TKHoldingsinc/. Further

information on the Chapter 11 Proceedings can be found on the following

website: https://restructuring.primeclerk.com/takata/Home-Index.
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14. Pursuant to paragraph 14(b) of the Amended Supplemental Recognition Order,

the Information Officer is required to, among other things, report to the Canadian

Court at least once every three (3) months with respect to the status of the

Canadian recognition proceedings.

15. The purpose of this, the Second Report of the Information Officer, is to report to

the Canadian Court in compliance with paragraph 14(b) of the Amended

Supplemental Recognition Order. This Second Report is not intended to be a

comprehensive update with respect to the Foreign Proceedings, but is instead

intended to highlight certain matters or developments since the last attendance

before the Canadian Court that the Information Officer believes are particularly

relevant for the Canadian Court.

16. In preparing this Second Report, the Information Officer has relied solely on

information and documents provided by the Foreign Representatives and their

counsel. The Information Officer has not audited, reviewed or otherwise

attempted to verify the accuracy or completeness of this information in a manner

that would comply with the Generally Accepted Assurance Standards pursuant to

the Chartered Professional Accountants of Canada Handbook.

BACKGROUND

17. Takata Corporation, together with its direct and indirect subsidiaries ("Takata"),

is a manufacturer of automotive safety components, including seatbelts and

airbags.

18. While Takata has no assets (other than retainers with professionals, including

counsel) or operations in Canada, its products appear in vehicles in Canada since

Takata sells its products to original equipment manufacturer customers (the

"OEMs"), who in turn manufacture and sell automobiles in Canada.

WSLEGAL\076142\00003\19026361v1



11

19. Takata has experienced financial distress due to issues relating to certain of its

airbag inflators containing phase-stabilized ammonium nitrate ("PSAN

Inflators"), which have ruptured during deployment of the airbag. This has led to

wide-ranging recalls of vehicles in Canada, the United States and elsewhere.

20. Takata has been named as a defendant in a number of actions in Canada relating

to the PSAN Inflators, including fourteen (14) uncertified class actions in Canada

(five of which have been consolidated into national class actions proceeding in

Ontario (the "Continuing Actions"), four of which have been dismissed, and five

of which are currently in abeyance (collectively, the "Canadian Economic Loss

Class Actions") and three personal injury actions (collectively the "Canadian

Personal Injury Actions"). Although several of the Canadian Actions allege

personal injuries, Takata advises that there have been no known instances of

inflator rupture in Canada to date.

21. Takata Corporation and TK Holdings, along with certain OEMs, are also

defendants in putative competition class actions in four (4) Canadian provinces

(British Columbia, Ontario, Saskatchewan, and Quebec) (the "Canadian

Competition Class Actions", and collectively with the Canadian Economic Loss

Class Actions and Canadian Personal Injury Actions, the "Canadian Actions").

The Canadian Competition Class Actions purport to be on behalf of certain

consumers in Canada whose claims relate to the sale of occupant safety systems,

including airbags, seat belts, and steering wheels. In each of these actions, certain

of Takata's competitors are also named as defendants.

22. Takata also faces significant liabilities relating to the PSAN Inflators in the

United States and elsewhere, including:

i. A USD $25 million criminal fine and USD $975 million in restitution

payments arising out of a plea agreement with the United States

Department of Justice, Criminal Division, Fraud Section, and the United

States Attorney's Office for the Eastern District of Michigan (the "Plea
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Agreement"), USD $850 million of which remains outstanding and must

be satisfied in full by February 27, 2018;

ii. An up to USD $200 million civil penalty owed by TK Holdings to the

United States National Highway Traffic Safety Administration

("NHTSA") in the U.S. in connection with recalls, which consists of

USD$70 million in non-contingent penalties (USD $50 million of which is

outstanding and due by October 2020) and USD$130 million in penalties

that are deferred and held in abeyance pending TK Holding's compliance

with certain provisions of a consent order with NHTSA;

iii. Recall-related indemnification and warranty liabilities, in the billions of

dollars, owed to OEM customers who purchased and installed the affected

components into vehicles that were then sold globally, which, based on the

results of the marketing and sale process undertaken, exceed the enterprise

value of Takata; and

iv. Significant ongoing and potential future litigation claims in the United

States and Mexico (in addition to the Canadian Actions) asserting

damages claims for personal injury, wrongful death and economic losses,

among other things, relating to the affected airbags.

23. Notwithstanding the foregoing, after an expansive sale and marketing process,

Takata is finalizing the terms of a global transaction with Key Safety Systems,

Inc. (collectively with one or more of its current or future subsidiaries or

affiliates, the "Plan Sponsor") for the sale of substantially all of Takata's global

operations (the "Global Transaction").

24. While the Debtors were close to finalizing the Global Transaction, they

determined that their liquidity position was not sustainable without an insolvency

filing in light of vendor reaction to news of a then pending bankruptcy filing.
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25. On November 16, 2017, the Chapter 11 Debtors, the Plan Sponsor and a group of

fifteen (15) of Takata's OEM customers (the "Consenting OEMs") entered into a

restructuring support agreement (the "U.S. RSA"), and on December 8, 2017, the

U.S. Court authorized the Chapter 11 Debtors' entry into the U.S. RSA and

approved the Plan Sponsor Protections (as defined in the U.S. RSA).

26. The Plan Sponsor and certain of the Consenting OEMs also entered into a

restructuring support agreement with the Japanese Debtors, dated October 30,

2017, in connection with the Global Transaction.

THIRD PARTY STAY

27. As described in the First Report of the Information Officer dated September 28,

2017 (the "First Report"), a copy of which (without exhibits) is attached as

Schedule "I", on August 9, 2017, the U.S. Court heard an all-day motion brought

by the Chapter 11 Debtors for an order, among other things, preliminarily

enjoining certain actions from proceeding against third party defendants to actions

involving the Chapter 11 Debtors and the Consenting OEMs.

28. The U.S. Court issued an oral ruling, which was read into the record on August

16, 2017, which granted the motion in part, and stayed certain claims against the

Takata Corporation and the Consenting OEMs through and including November

15, 2017, subject to further extensions by the U.S. Court, among other things.

29. As the Canadian Court was advised by counsel to the Foreign Representatives on

September 1, 2017, rather than seek to have the Injunction Order recognized in

Canada, the Chapter 11 Foreign Representative and counsel for the plaintiffs in

the Continuing Actions agreed to an arrangement whereby:

(i) Until November 15, 2017 the plaintiffs in the Continuing Actions

would take no formal steps to advance the litigation in Canada;

(ii) The Chapter 11 Foreign Representative would not seek to recognize

the Injunction Order in Canada prior to November 15, 2017;
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(iii) The arrangement was without prejudice to the Chapter 11 Foreign

Representative's ability to seek recognition of any future orders

(including any new or extended third party injunction order) or to seek

recognition of the Injunction Order if any steps were taken in the

Canadian Class Actions in Canada; and

(iv) In the event that the plaintiffs in the Continuing Actions determined it

would be necessary to seek any relief in these proceedings in Canada,

the plaintiffs would provide 5 days' notice to Takata. If Takata

objected within this 5 day period, Takata and the plaintiffs would, in

the following 5 days, use best efforts to agree upon a schedule for the

Chapter 11 Foreign Representative to seek to recognize the Injunction

Order, failing which the parties would appear before Hainey J. with

respect to the schedule. The plaintiffs would not take any formal steps

to advance the Continuing Actions in Canada during that time.

30. Upon a motion brought by the Chapter 11 Debtors, the U.S. Court issued a further

oral ruling, which was read into the record on November 20, 2017, which

extended the Injunction Order through and including February 27, 2018.

31. The Information Offer understands that the arrangement reached between the

Chapter 11 Foreign Representative and counsel for the plaintiffs in the Continuing

Actions was similarly extended to February 27, 2018.

32. The Information Officer was, and remains, supportive of the arrangement entered

into.

U.S. PLAN AND DISCLOSURE STATEMENT

33. On November 13, 2017, the Chapter 11 Debtors filed their Chapter 11 Plan of

Reorganization, and on November 15, 2017, they filed the Disclosure Statement

related thereto. On December 19, 2017, the Chapter 11 Debtors filed an Amended

Chapter 11 Plan (as amended, the "Plan") and a Disclosure Statement for the Plan

(the "Disclosure Statement").
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34. The Information Officer understands that the U.S. Court is currently scheduled to

hold a hearing on January 3, 2018 where the Chapter 11 Debtors will seek, among

other things, approval of the Disclosure Statement. The Information Officer

further understands that the U.S. Court is currently scheduled to hold a hearing on

February 13 and February 14, 2018 where the Chapter 11 Debtors will seek to,

among other things, confirm the Plan. Copies of the Plan and Disclosure

Statement can be found at https://restructuring.primeclerk.comitakata/Home-

Index at Docket #1399 and Docket #1400.

35. It is a condition precedent to the Plan becoming effective that the U.S. Court

Order confirming the Plan be recognized by the Canadian Court, and the Plan is

intended to become effective on February 27, 2018.1 Accordingly, the

Information Officer understands that, provided that the U.S. Court issues an Order

confirming the Plan, the Chapter 11 Foreign Representative currently intends to

seek recognition of that Order on February 22, 2018.

36. In connection with such a motion, the Information Officer will file a further report

summarizing the Plan and providing its views with respect to recognition thereof.

37. The Information Officer is advised that recognition of the Japanese Debtors'

restructuring plan will not need to be sought until a later date, if at all.

Dated this 28th day of December 2017.

The Plea Agreement provides that a sale of Takata must occur by no later than February 27, 2018. If the
Plan is not effective on or before February 27, 2018, and the Department of Justice does not extend
that deadline or consequently terminates the Plea Agreement, then the Plan Sponsor and the
Consenting OEMs would have the right to terminate the Global Transaction.
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FTI Consulting Canada Inc., solely in its capacity as the Information Officer of the
Debtors, and not in its personal or in any other capacity

Jeffrey Rosenberg
Senior Managing Director
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SCHEDULE "A"



1. TK Holdings Inc.

2. Takata Americas

3. TK Finance, LLC

4. TK China, LLC

5. TK Mexico Inc.

6. TK Mexico LLC

7. Interiors in Flight, Inc.

8. Takata Protection Systems Inc.

9. TK Holdings de Mexico S. de R.L. de C.V.

10. Industrias Irvin de Mexico, S.A. de C.V.

1 1. Takata de Mexico, S.A. de C.V.

12. Strosshe-Mex, S. de R.L. de C.V.



SCHEDULE "B"



1. Takata Corporation

2. Takata Kyushu Corporation

3. Takata Service Corporation



SCHEDULE "C"



Court File No. CV-17-11857-00CL

ONTARIO

SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)

THE HONOURABLE MR.

JUSTICE HAINEY

WEDNESDAY, THE 28th

DAY OF JUNE, 2017

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C 36, AS AMENDED

AND IN THE MATTER OF TAKATA CORPORATION, AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE "B" HERETO (the "Japanese Debtors", and

collectively with the Chapter 11 Debtors, the "Debtors") 

APPLICATION OF TK HOLDINGS INC. AND TAKATA CORPORATION
UNDER SECTION 46 OF THE

COMPANIES' CREDITORS ARRANGEMENT ACT

AMENDED INITIAL RECOGNITION ORDER
(FOREIGN MAIN PROCEEDING)

THIS APPLICATION, made by TK Holdings Inc. in its capacity as foreign

representative (the "U.S. Foreign Representative") of the Chapter 11 Debtors, and by Takata

Corporation ("TKJP") in its capacity as foreign representative of the Japanese Debtors (the

"Japanese Foreign Representative", and collectively with the U.S. Foreign Representative, the

"Foreign Representatives") pursuant to the Companies' Creditors Arrangement Act, R.S.C.

1985, c. C-36, as amended (the "CCAA") for an Order substantially in the form enclosed in the

Application Record at Tab 3, was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the Notice of Application, the affidavit of Scott E. Caudill sworn June

27, 2017 (the "Caudill Affidavit"), (Hid the affidavit of Sharon Kour sworn June 28, 2017 and



the Affidavit of Hiroshi Shimizu sworn August 24. 2017, each filed, and upon being provided
with copies of the documents required by s. 46 of the CCAA,

AND UPON BEING ADVISED by Canadian counsel for the U.S. Foreign
Representatives that in addition to this Initial Recognition Order, a Supplemental Order (Foreign
Main Proceeding) is being sought substantially in the form enclosed in the Application Record at
Tab 4,

AND UPON HEARING the submissions of Canadian counsel for the U.S. Foreign
Representatives, Canadian counsel for the Plan Sponsor (as defined in the Caudill Affidavit) and
counsel for the proposed information officer, FTI Consulting Canada Inc. (the "Proposed
Information Officer"), and upon being advised that no other persons were served with the
Notice of Application:

DEFINED TERMS AND SERVICE

1. THIS COURT ORDERS that all capitalized terms used but not defined herein have the
meaning given to them in the Caudill Affidavit.

2. THIS COURT ORDERS that the time for service of the Notice of Application and the
Application Record is hereby abridged and validated so that this Application is properly
returnable today and hereby dispenses with further service thereof.

FOREIGN REPRESENTATIVES

3. THIS COURT ORDERS AND DECLARES that the U.S. Foreign Representative is the
"foreign representative" as defined in section 45 of the CCAA of the Chapter 11 Debtors in
respect of the petitions commenced by the Chapter 11 Debtors in the United States Bankruptcy
Court, District of Delaware for relief under chapter 11 of title 11 of the United States Code (the
"Chapter 11 Proceedings").

4. THIS COURT ORDERS AND DECLARES that _the Japanese Foreign Representative
is the "foreign representative" as defined in section 45 of the CCAA of the Japanese Debtors in
respect of the petition commenced by the Japanese Debtors with the 20th Department of the Civil



Division of the Tokyo District Court pursuant to Article 21(1) of the Civil Rehabilitation Act of
Japan (the "Javanese Proceedings"). 

CENTRE OF MAIN INTEREST AND RECOGNITION OF FOREIGN PROCEEDINGS

5. THIS COURT DECLARES that the centre of main interests for each of the Chapter 11
Debtors is in the United States of America, and that the Chapter 11 Proceedings are hereby
recognized as "foreign main proceedings" as defined in section 45 of the CCAA.

6. THIS COURT DECLARES that the centre of main interests for each of the Japanese
Debtors is in Japan, and that the Japanese Proceedings are hereby recognized as "foreign main
proceedings" as defined in section 45 of the CCAA. 

STAY OF PROCEEDINGS

7. THIS COURT ORDERS that until otherwise ordered by this Court:

(a) all proceedings taken or that might be taken against any Chapter 11 Debtor under
the Bankruptcy and Insolvency Act or the Winding-up and Restructuring Act are
stayed;

(b) further proceedings in any action, suit or proceeding against any Chapter 13 
Debtor are restrained; and

(c) the commencement of any action, suit or proceeding against any Chapter 11 
Debtor is prohibited.

NO SALE OF PROPERTY

8. THIS COURT ORDERS that, except with leave of this Court, each of the Chapter 11
Debtors is prohibited from selling or otherwise disposing of:

(a) outside the ordinary course of its business, any of its property in Canada that
relates to the business; and

(b) any of its other property in Canada,

GENERAL

9. THIS COURT ORDERS that within 7 days from the date of this Order, or as soon as
reasonably practicable after the entry of this Order, the U.S. Foreign Representative, with the



assistance of the Proposed Information Officer, shall (a) cause to be published a notice
substantially in the form attached to this Order as Schedule B—C (the "Notice of Recognition
Proceeding"), once a week for two consecutive weeks, in the Globe and Mail (National Edition)
and the National Post; and (b) send a copy of the Notice of Recognition Proceeding and this
Order to the proposed representative plaintiffs in each Canadian Class Action and the plaintiff(s)
in each Canadian Personal Injury Action, in each case by sending a copy to counsel of record by
email in accordance with the E-Service Protocol of the Commercial List (which can be found on
the Commercial List website at http://www.ontariocourts.ca/sci/practice/practice-
directions/toronto/e-service-protocol/), service of which will be effective on transmission, or by
prepaid ordinary mail, courier, personal delivery or facsimile transmission service of which will
be deemed to be received on the next business day following the date of forwarding thereof, or if
sent by ordinary mail, on the third business day after mailing.

10. THIS COURT ORDERS that, as soon as reasonably practicable after September 1,
2017, and in any event by September 8, 2017, the Japanese Foreign Representative. with the
assistance of the Proposed Information Officer, shall cause to be published a notice substantially
in the form attached to this Order as Schedule D (the "Supplemental Notice of Recognition
Proceeding"1 once a week for two consecutive weeks, in the Globe and Mail (National Edition) 
and the National Post. 

11. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada, to give effect to this Order and
to assist the Chapter 11  Debtors and the U.S. Foreign Representatives and their respective
counsel and agents in carrying out the terms of this Order.



12. THIS COURT ORDERS AND DECLARES that this Order shall be effective with

respect to the Chapter 11 Debtors, the Chapter 11 Proceedings and the U.S. Foreign

Representative as of 12:01 a.m. on the date of this Order,

13. THIS COURT ORDERS AND DECLARES that this Order shall be effective with
respect to the Japanese Debtors, the Japanese Proceedings and the Japanese Foreign
Representative as of 12:01 a.m. on September 1, 2017,

14. THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order or seek other relief on not less than seven (7) days' notice to be delivered on or
before July 12, 2017 to the Chapter 11  Debtors, the U.S. Foreign Representatives, the Proposed
Information Officer, the Plan Sponsor and their respective counsel, and to any other party or
parties likely to be affected by the order sought, or upon such other notice, if any, as this Court
may order.



Schedule "A" — Chapter 11 Debtors

1. TIC Holdings Inc.

2. Takata Americas

3. TK Finance, LLC

4. TK China, LLC

5. TK Mexico Inc.

6. TK Mexico LLC

7. Interiors in Flight, Inc.

8. Takata Protection Systems Inc.

9. TK Holdings de Mexico S. de R.L. de C.V.

10. Industrias Irvin de Mexico, S.A. de C.V.

11. Takata de Mexico, S.A. de C.V.

12. Strosshe-Mex, S. de R.L. de C.V.



Schedule "B" — Japanese Debtors

1. Takata Corporation

2. Takata Kyushu Corporation

3. Takata Service Corporation 



SCHEDULE "D"



THE HONOURABLE MR.

JUSTICE HAINEY

Court File No. CV-17-11857-00CL

ONTARIO

SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)

)
)
)

WEDNESDAY, THE 28th

DAY OF JUNE, 2017

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C 36, AS AMENDED

AND IN THE MATTER OF TK HOLDINGS INC., AND THOSE OTHER COMPANIES
LISTED ON SCHEDULE "A" HERETO (the "Chapter 11 Debtors")

AND IN THE MATTER OF TAKATA CORPORATION, AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE "B" HERETO (the "Japanese Debtors", and 

collectively•with the Chapter 11 Debtors, the "Debtors") 

APPLICATION OF TK HOLDINGS INC. AND TAKATA CORPORATION
UNDER SECTION 46 OF THE

COMPANIES' CREDITORS Al?RANGEMENT ACT

AMENDED SUPPLEMENTAL ORDER
(FOREIGN MAIN PROCEEDING) '

THIS APPLICATION, made by TK Holdings Inc. in its capacity as foreign

representative (the "U.S. Foreign Representative") of the Chapter 11 Debtors, and by Takata

Corporation in its capacity as foreign representative of the Japanese Debtors (the "Japanese

Foreign Representative", and collectively with the U.S. Foreign Representative, the "Foreign

Representatives"), pursuant to the Companies' Creditors Arrangement Act, R.S.C. 1985, c. C-

36, as amended (the "CCAA") for an Order substantially in the form enclosed in the Application
Record at Tab 5, was heard this day at 330 University Avenue, Toronto, Ontario.



ON READING the Notice of Application, the affidavit of Scott E. Caudill sworn June

27, 2017 (the "Caudill Affidavit"), and the affidavit of Sharon Kour sworn June 28, 2017mi

the Affidavit of Hiroshi Shimizu sworn August 24, 2017, each filed, and on hearing the

submissions of Canadian counsel for the U.S. Foreign Representativel Canadian counsel for the

Plan Sponsor (as defined in the Caudill Affidavit) and counsel for the proposed information

officer, FTI Consulting Canada Inc., which parties were served on a confidential basis, and upon

being advised that no other persons were served with the Notice of Application, and on reading

the consent of FTI Consulting Canada Inc. to act as the information officer:

DEFINED TERMS AND SERVICE

1. THIS COURT ORDERS that all capitalized terms used but not defined herein have the

meaning given to them in the Caudill Affidavit.

2. THIS COURT ORDERS that the time for service of the Notice of Application and the

Application Record is hereby abridged and validated so that this Application is properly

returnable today and hereby dispenses with further service thereof.

INITIAL RECOGNITION ORDER

3. THIS COURT ORDERS that the provisions of this Amended Supplemental Order shall

be interpreted in a manner complementary and supplementary to the provisions of the Amended 

Initial Recognition Order (Foreign Main Proceeding) dated June 28, 2017 (the "Initial

Recognition Order"), provided that in the event of a conflict between the provisions of this

Amended  Supplemental Order and the provisions of the Amended Initial Recognition Order, the

provisions of the Amended Initial Recognition Order shall govern.

RECOGNITION OF FOREIGN ORDERS

4. THIS COURT ORDERS that the following orders, copies of which are attached as

Schedule "B" to "0" of this Order, (collectively, the "U.S. First Day Orders") of the United

States Bankruptcy Court, District of Delaware made in the Chapter 11 Proceedings are hereby

recognized and given full force and effect in all provinces and territories of Canada pursuant to

Section 49 of the CCAA:



(a) Order Directing Joint Administration of Chapter 11 Cases;

(b) Order Appointing Prime Clerk LLC as Claims and Noticing Agent; .

(c) Interim Order (i) Authorizing Debtors to Enter into Accommodation Agreement

and Access Agreement With Certain Customers, (ii) Granting Adequate

Protection to Certain Consenting OEMs in Connection Therewith, (iii) Modifying

the Automatic Stay to Implement and Effectuate the Terms of the Interim Order,

and (vi) Scheduling a Final Hearing;

(d) Interim Order (I) Authorizing Debtors to (A) Continue Their Existing Cash

Management System, (B) Honor Certain Prepetition Obligations Related to the

Use Thereof, (C) Provide Certain Postpetition Claims Adminiitrative Expense

Priority, (D) Continue Intercompany Funding of Certain Non-Debtors, and (E)

Maintain Existing Bank Accounts and Business Forms; and (II) Extending Time

to Comply with Requirements of 11 U.S.C. § 345(b);

(e) Interim Order to (I) Pay Prepetition Wages, Salaries, and Other Compensation

and Benefits, and (II) Maintain Employee Benefit Programs and Pay Related

Administrative Obligations;

(f)

(g)

(h)

Interim Order to Pay Prepetition Obligations Owed to Certain Critical Vendors;

Interim Order Authorizing the Debtors to (I) Pay Prepetition Obligations Owed to

Certain Foreign Vendors and. Lien Claimants and (II) Grant Administrative Status

for Certain Goods Delivered to Debtors Postpetition;

Interim Order to (I) Continue Tooling and Warranty Programs in the Ordinary

Course of Business and Pay Prepetition Obligations Related Thereto, and (II)

Authorize Banks to Honor and Process Related Checks and Transfers;

(i) Interim Order to Continue Insurance and Surety Bond Programs and Pay All

Obligations With Respect Thereto;



0) Interim Order to (I) Pay Certain Prepetition Taxes and Assessments, and (II)
Authorize Banks to Honor and Process Related Checks and Transfers;

(k) Interim Order (I) Approving Debtors' Proposed form of Adequate Assurance of
Payment to Utility Companies, (II) Establishing Procedures for Resolving
Objections by Utility Companies, and (III) Prohibiting Utility Companies from
Altering, Refusing, or Discontinuing Service;

(1) Order Enforcing the Protections of 11 U.S.C. §§ 362, 365, 525, and 541(c);

(m) Order Authorizing TK Holdings, Inc. to Act as Foreign Representative on Behalf
of the Debtors' Estates; and

(n) Order Implementing Certain Notice Procedures and Approving the Form and
Manner of Notice of Commencement (the "U.S. First Day Orders").

5. THIS COURT ORDERS that the following orders, copies of which are attached as
Schedule "0" to "V" of this Order, (the "Javanese Court Orders", and collectively with the
U.S. First Day Orders, the "Initial Foreign Orders") of the 20th Department of the Civil 
Division of the Tokyo District Court made in the Japanese Proceedings are hereby recognized 
and given full force and effect in all provinces and territories of Canada pursuant to Section 49
of the CCAA: 

(a) Order Commencing Rehabilitation Proceedings for Takata Corporation, dated
June 28, 2017, except Article 2 of that Order;

(b)

(c)

Order Appointing Supervisor of Takata Corporation, dated June 26, 2017 

Order Commencing Rehabilitation Proceedings for Takata Kyushu Corporations
dated June 28, 2017, except Article 2 of that Order,

(d) Order Appointing Supervisor of Takata Kyushu Corporation, dated June 26, 2017

(e) Order Commencing Rehabilitation Proceedings for Takata Service Corporation,
dated June 28.2017, except Article 2 of that Order; and 



(f) Order Appointing Supervisor of Takata Service Corporation, dated June 26, 2017,

6. THIS COURT ORDERS AND DECLARES that, in the event of any conflict between
the terms of the U.S. First Day Initial Foreign Orders and the Orders of this Court made in the
within proceedings, the Orders of this Court shall govern with respect to Property (as defined
below) in Canada.

APPOINTMENT OF INFORMATION OFFICER

7. THIS COURT ORDERS that FTI Consulting Canada Inc. (the "Information Officer")
is hereby appointed as an officer of this Court, with the powers and duties set out herein.

NO PROCEEDINGS AGAINST THE GRAPT-ER-1-1-DEBTORS OR THE PROPERTY

8. THIS COURT ORDERS that until such date as this Court may order (the "Stay
Period") no proceeding or enforcement process in any court or tribunal in Canada, including but
not limited to the Canadian Actions (each, a "Proceeding") shall be commenced or continued
against or in respect of the Chapter 11 Debtors or affecting their business (the "Business") or
their current and future assets, undertakings and properties of every nature and kind whatsoever,
and wherever situate including all proceeds thereof (the "Property"), except with leave of this
Court, and any and all Proceedings currently under way against or in respect of any of the
Chapter 11 Debtors or affecting the Business or the Property are hereby stayed and suspended
pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

9. THIS COURT ORDERS that during the Stay Period, all rights and remedies of any
individual, firm, corporation, governmental body or agency, or any other entities (all of the
foregoing, collectively being "Persons" and each being a "Person") against or in respect of the
Chapter 11 Debtors, or affecting the Business or the Property, are hereby stayed and suspended
except with leave of this Court, provided that nothing in this Order shall (i) prevent the assertion
of or the exercise of rights and remedies outside of Canada, (ii) empower any of the Chapter 11 
Debtors to carry on any business in Canada which that Chaptor 11  Debtor is not lawfully
entitled to carry on, (iii) affect such investigations or Proceedings by a regulatory body as are



permitted by section 11.1 of the CCAA, (iv) prevent the filing of any registration to preserve or

perfect a security interest, or (v) prevent the registration of a claim for lien.

NO INTERFERENCE WITH RIGHTS

10. THIS COURT ORDERS that during the Stay Period, no Person shall discontinue, fail

to honour, alter, interfere with, repudiate, terminate or cease to perform any right, renewal right,

contract, agreement, licence or permit in favour of or held by any of the Chapter-I-I-Debtors and

affecting the Business in Canada, except with leave of this Court.

ADDITIONAL PROTECTIONS

11. THIS COURT ORDERS that during the Stay Period, all Persons having oral or written

agreements with the Chapter 11 Debtors or statutory or regulatory mandates for the supply of

goods and/or services in Canada, including without limitation all computer software,

communication and other data services, centralized banking services, payroll services,

insurance, transportation services, utility or other services provided in respect of the Property or

Business of the Chapter 11 Debtors, are hereby restrained until further Order of this Court from

discontinuing, altering, interfering with or terminating the supply of such goods or services as

may be required by the Chapter 11 Debtors.

12. THIS COURT ORDERS that during the Stay Period, and except as permitted by

subsection 11.03(2) of the CCAA, no Proceeding may be commenced or continued against any

of the former, current or future directors or officers of the Chapter-I-I-Debtors with respect to

any claim against the directors or officers that arose before the date hereof and that relates to any

obligations of the Chapter 11 Debtors whereby the directors or officers are alleged under any

law to be liable in their capacity as directors or officers for the payment or performance of such

obligations.

13. THIS COURT ORDERS that no Proceeding shall be commenced or continued against

or in respect of the Information Officer, except with leave of this Court. In addition to the rights

and protections afforded the Information Officer herein, or as an officer of this Court, the

Information Officer shall have the benefit of all of the rights and protections afforded to a

Monitor under the CCAA, and shall incur no liability or obligation as a result of its appointment



or the carrying out of the provisions of this Order, save and except for any gross negligence or
wilful misconduct on its part.

OTHER PROVISIONS RELATING TO INFORMATION OFFICER

14. THIS COURT ORDERS that the Information Officer;

(a) is hereby authorized to provide such assistance to the bc&-Foreign
Representatives in the performance of its their duties as the U.S. Foreign
Representatives may reasonably request;

(b) shall report to this Court at least once every three months with respect to the
status of these proceedings and the status of the Chapter-14-Foreign Proceedings,
which reports may include information relating to the Property, the Business, or
such other matters as may be relevant to the proceedings herein;

(c) in addition to the periodic reports referred to in paragraph 14(b) above, the
Information Officer may report to this Court at such other times and intervals as
the Information Officer may deem appropriate with respect to any of the matters
referred to in paragraph 14(b) above;

(d) shall have full and complete access to the Property, including the premises, books,
records, data, including data in electronic form, and other financial documents of
the Chapter 11 Debtors, to the extent that is necessary to perform its duties arising
under this Order; and

(e) shall be at liberty to engage independent legal counsel or such other persons as the
Information Officer deems necessary or advisable respecting the exercise of its
powers and performance of its obligations under this Order.

15. THIS COURT ORDERS that the Chapter 11 Debtors and the U.S. Foreign
Representatives shall (i) advise the Information Officer of all material steps taken by the
Chapter 11 Debtors or the U.S. Foreign Representativeg in these proceedings or in the Chapt©r
14-Foreign  Proceedings, (ii) co-operate fully with the Information Officer in the exercise of its
powers and discharge of its obligations, and (iii) provide the Information Officer with the



assistance that is necessary to enable the Information Officer to adequately carry out its
functions.

16. THIS COURT ORDERS that the Information Officer shall not take possession of the
Property and shall take no part whatsoever in the management or supervision of the
management of the Business and shall not, by fulfilling its obligations hereunder, be deemed to
have taken or maintained possession or control of the Business or Property, or any part thereof.

17. THIS COURT ORDERS that the Information Officer (i) shall post on its website all
Orders of this Court made in these proceedings, all reports of the Information Officer filed
herein, and such other materials as this Court may order from time to time, and (ii) may post on
its website any other materials that the Information Officer deems appropriate.

18. THIS COURT ORDERS that the Information Officer may provide any creditor of a
Chapter 11 Debtor with information provided by the Chapter-I-I-Debtors in response to
reasonable requests for information made in writing by such creditor addressed to the
Information Officer. The Information Officer shall not have any responsibility or liability with
respect to the information disseminated by it pursuant to this paragraph. In the case of
information that the Information Officer has been advised by the Chapter-I-I-Debtors is
privileged or confidential, the Information Officer shall not provide such information to
creditors unless otherwise directed by this Court or on such terms as the Information Officer, the
U.S. Foreign RepresentativeA and the relevant Chapter- -Debtors may agree.

19, THIS COURT ORDERS that the Information Officer and counsel to the Information
Officer shall be paid by the Chapter 11 Debtors their reasonable fees and disbursements incurred
in respect of these proceedings, both before and after the making of this Order, in each case at
their standard rates and charges unless otherwise ordered by the Court on the passing of
accounts. The Chapter 11 Debtors are hereby authorized and directed to pay the accounts of the
Information Officer and counsel for the Information Officer and counsel for the U.S. Foreign
Representatives on a weekly basis and, in addition, the Chapter 11 Debtors are hereby
authorized to pay to the Information Officer and counsel to the U.S. Foreign Representativel
nunc pro tunc retainers in the amounts of $75,000 and $100,000, respectively, to be held by



them as security for payment of their respective fees and disbursements outstanding from time

to time.

20. THIS COURT ORDERS that, if requested by the ai.yi U.S. Foreign Representative, this

Court or any interested party, the Information Officer and its legal counsel shall pass their

accounts from time to time, and for this purpose the accounts of the Information Officer and its

legal counsel are hereby referred to a judge of the Commercial List of the Ontario Superior

Court of Justice, and the accounts of the Information Officer and its counsel shall not be subject

to approval in the Chapter 11 Foreign Proceedings.

SERVICE AND NOTICE

21. THIS COURT ORDERS that the E-Service Protocol of the. Commercial List (the

"Protocol") is approved and adopted by reference herein and, in this proceeding, the service of

documents made in accordance with the Protocol (which can be found onthe commercial List

website at http://www.ontariocourts.ca/sciforactice/practice-directions/toronto/e-service-

protocol!) shall be valid and effective service. Subject to Rule 17.05 of the Rules of Civil

Procedure (Ontario), this Order shall constitute an order for substituted service pursuant to Rule

16.04 of the Rules of Civil Procedure (Ontario). Subject to Rule 3.01(d) of the Rules of Civil

Procedure (Ontario) and paragraph 21 of the Protocol, service of documents in accordance with

the Protocol will be effective on transmission. This Court further orders that a Case Website

shall be established by the Information Officer in accordance with the Protocol with the

following URL: htto://cfcanada.fticonsulting.comAkholdingsinc/.

22. THIS COURT ORDERS that if the service or distribution of documents in accordance

with the Protocol is not practicable, the Chapter 11 Debtors, the U.S. Foreign Representatives

and the Information Officer are at liberty to serve or distribute this Order, any other materials

and orders in these proceedings, any notices or other correspondence, by forwarding true copies

thereof by prepaid ordinary mail, courier, personal delivery or facsimile transmission to the

Chapter 11 Debtors' creditors or other interested parties at their respective addresses as last

shown on the records of the applicable Chapter-1-1-Debtor and that any such service or

distribution by courier, personal delivery or facsimile transmission shall be deemed to be



received on the next business day following the date of forwarding thereof, or if sent by ordinary

mail, on the third business day after mailing.

GENERAL

23. THIS COURT ORDERS that the Information Officer may from time to time apply to

this Court for advice and directions in the discharge of its powers and duties hereunder.

24. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,

regulatory or administrative body having jurisdiction in Canada, the United States of America,

Japan or elsewhere, to give effect to this Order and to assist the Ghapter-14-Debtors, the U.S.

Foreign Representatives, the Information Officer, and their respective agents in carrying out the

terms of this Order. All courts, tribunals, regulatory and administrative bodies are hereby

respectfully requested to make such orders and to provide such assistance to the Chapter 11

Debtors, the U.S. Foreign Representatives, and the Information Officer, the latter as an officer of

this Court, as may be necessary or desirable to give effect to this Order, or to assist the Chapter

44-Debtors, the U.S. Foreign Representatives, and the Information Officer and their respective

agents in carrying out the terms of this Order.

25. THIS COURT ORDERS that each of the Chapter 11  Debtors, the U.S. Foreign

Representatives and the Information Officer be at liberty and is hereby authorized and

empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,

for the recognition of this Order and for assistance in carrying out the terms of this Order,

26. THIS COURT ORDERS that the Guidelines for Court-to-Court Communications in

Cross-Border Cases developed by the American Law Institute and attached as Schedule "P"

hereto is adopted by this Court for the purposes of these recognition proceedings.

27. THIS COURT ORDERS that any interested party may apply to this Court to vary or

amend this Order or seek other relief on not less than seven (7) days' notice to be delivered on

or before July 12, 2017 to the Chapter 11  Debtors, the U.S. Foreign Representatives, the

Proposed Information Officer, the Plan Sponsor and their respective counsel, and to any other

party or parties likely to be affected by the order sought, or upon such other notice, if any, as

this Court may order.



28. THIS COURT ORDERS that this Order shall be effective with respect to the Chapter

11 Debtors, the Chapter 11 Proceedings and the U.S. Foreign Representative as of 12:01 a.m. on

the date of this Order.

29. THIS COURT ORDERS AND DECLARES that this Order shall be effective with

respect to the Japanese Debtors, the Japanese Proceedings and the Japanese Foreign 

Representative as of 12:01 a.m. on September 1, 2017. '



Schedule "A" — Chapter 11 Debtors

1. TK Holdings Inc.

2. Takata Americas

3. TK Finance, LLC '

4. TIC China, LLC

5. TK Mexico Inc.

6. TIC Mexico LLC

7. Interiors in Flight, Inc.

8. Takata Protection Systems Inc.

9. TK Holdings de Mexico S. de R.L. de C.V.

10. Industrias Irvin de Mexico, S.A. de C.V.

11. Takata de Mexico, S.A. de C.V.

12. Strosshe-Mex, S. de R.L. de C.V.



Schedule "B" — Japanese Debtors

1. Takata Corporation 

2. Takata Kyushu Corporation

3. Takata Service Corporation



SCHEDULE "E"



Court File No. CV-17-11857-00CL

ONTARIO

SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)

THE HONOURABLE MR.

JUSTICE HAINEY

FRIDAY, THE 13th

DAY OF OCTOBER, 2017

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C 36, AS AMENDED

AND IN THE MATTER OF TK HOLDINGS INC., AND THOSE OTHER COMPANIES
LISTED ON SCHEDULE "A" HERETO (the "Chapter 11 Debtors")

AND IN THE MATTER OF TAKATA CORPORATION, AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE "B" HERETO (the "Japanese Debtors", and

collectively with the Chapter 11 Debtors, the "Debtors")

APPLICATION OF TK HOLDINGS INC. AND TAKATA CORPORATION
UNDER SECTION 46 OF THE

COMPANIES' CREDITORS ARRANGEMENT ACT

CLAIMS PROCESS RECOGNITION ORDER

THIS MOTION, made by TK Holdings Inc. in its capacity as foreign representative (the

"U.S. Foreign Representative") of the Chapter 11 Debtors and by Takata Corporation in its

capacity as foreign representative of the Japanese Debtors, (the "Japanese Foreign

Representative", and collectively with the U.S. Foreign Representative, the "Foreign

Representatives") pursuant to the Companies' Creditors Arrangement Act, R.S.C. 1985, c. C-36,

as amended (the "CCAA") for an Order substantially in the form enclosed in the Motion Record

at Tab 4, was heard this day at 330 University Avenue, Toronto, Ontario.



ON READING the Notice of Motion, the affidavit of Keith A. Teel sworn October 5,

2017, (the "Teel Affidavit"), the affidavit of Hiroshi Kasuya sworn October 2, 2017 (the

"Kasuya Affidavit"), and the First Report of FTI Consulting Canada Inc., in its capacity as

Information Officer (the "Information Officer"), each filed,

AND UPON HEARING the submissions of Canadian counsel for the Foreign

Representatives, counsel for the Information Officer, and any such other counsel as were present:

Defined Terms and Service

1. THIS COURT ORDERS that all capitalized terms used but not defined herein have the

meaning given to them in the Teel Affidavit or the Kasuya Affidavit.

2. THIS COURT ORDERS that the time for service of the Notice of Motion and the

Motion Record is hereby abridged and validated so that this Motion is properly returnable today

and hereby dispenses with further service thereof.

Recognition of Claims Process Orders

3. THIS COURT ORDERS that the Order Pursuant to 11 U.S.C. §§ 105(a) and 502(b)(9),

Fed. R. Bankr. P. 2002, 3003(c)(3), 5005, and 9007, and Local Rules 2002-1(e), 3001-1 and

3003-1 for Authority to (I) Establish Deadlines For Filing Proofs of Claim, (II) Establish the

Form and Manner of Notice Thereof, and (III) Approve Procedures for Providing Notice of Bar

Date and Other Important Deadlines and Information to Potential PSAN Inflator Claimants, a

copy of which is attached as Schedule "C" this Order (the "Chapter 11 Claims Process

Order") of the United States Bankruptcy Court for the District of Delaware made in the Chapter

1 1 Proceedings is hereby recognized and given full force and effect in all provinces and

territories of Canada pursuant to section 49 of the CCAA.

4. THIS COURT ORDERS that the specified provisions of the following orders, copies of

which are attached as Schedules "D" to "F' of this Order (the "Japanese Court Orders", and

collectively with the Chapter 11 Claims Process Order, the "Claims Process Orders") of the

20th Department of the Civil Division of the Tokyo District Court made in the Japanese

2



Proceedings are hereby recognized and given full force and effect in all provinces and territories

of Canada pursuant to Section 49 of the CCAA:

(a) Article 2 of the Order Commencing Rehabilitation Proceedings for Takata

Corporation, dated June 28, 2017;

(b) Article 2 of the Order Commencing Rehabilitation Proceedings for Takata

Kyushu Corporation, dated June 28, 2017; and

(c) Article 2 of the Order Commencing Rehabilitation Proceedings for Takata Service

Corporation, dated June 28, 2017.

5. THIS COURT ORDERS AND DECLARES that, in the event of any conflict between

the terms of the Claims Process Orders and the Orders of this Court made in the within

proceedings, the Orders of this Court shall govern with respect to Property (as defined in the

Supplemental Order (Foreign Main Proceeding) of this Court, dated June 28, 2017, as amended

by Order dated September 1, 2017 and as may be further amended by Order from time to time)

in Canada.

Aid and Assistance

6. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,

regulatory or administrative body having jurisdiction in Canada, the United States of America,

Japan or elsewhere, to give effect to this Order and to assist the Debtors, the Foreign

Representatives, the Information Officer, and their respective agents in carrying out the terms of

this Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully

requested to make such orders and to provide such assistance to the Debtors, the Foreign

Representatives, and the Information Officer, the latter as an officer of this Court, as may be

necessary or desirable to give effect to this Order, or to assist the Debtors, the Foreign

Representatives, and the Information Officer and their respective agents in carrying out the terms

of this Order.

7. THIS COURT ORDERS that each of the Debtors, the Foreign Representatives and the

Information Officer be at liberty and is hereby authorized and empowered to apply to any court,

3



tribunal, regulatory or administrative body, wherever located, for the recognition of this Order

and for assistance in carrying out the terms of this Order.

Effective Time

8. THIS COURT ORDERS that this Order shall be effective as of 12:01 a.m. on the date

of this Order.

ENTERED AT i INSCRiT A TORONTO
ON/BOOK NO:
LE/DANS LE REGISTRE NO:

OCT 16 2017

PER / PAR.
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Schedule "A" — Chapter 11 Debtors

1. TK Holdings Inc.

2. Takata Americas

3. TK Finance, LLC

4. TK China, LLC

5. TK Mexico Inc.

6. TK Mexico LLC

7. Interiors in Flight, Inc.

8. Takata Protection Systems Inc.

9. TK Holdings de Mexico S. de R.L. de C.V.

10. Industrias Irvin de Mexico, S.A. de C.V.

11. Takata de Mexico, S.A. de C.V.

12. Strosshe-Mex, S. de R.L. de C.V,
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Schedule "B" — Japanese Debtors

1. Takata Corporation

2. Takata Kyushu Corporation

3. Takata Service Corporation
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SCHEDULE "F"



Court File No. CV-17-11857-00CL

ONTARIO

SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)

THE HONOURABLE MR.

JUSTICE HAINEY

FRIDAY, THE 13th

DAY OF OCTOBER, 2017

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C 36, AS AMENDED

AND IN THE MATTER OF TK HOLDINGS INC., AND THOSE OTHER COMPANIES
LISTED ON SCHEDULE "A" HERETO (the "Chapter 11 Debtors")

AND IN THE MATTER OF TAKATA CORPORATION, AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE "B" HERETO (the "Japanese Debtors", and

collectively with the Chapter 11 Debtors, the "Debtors")

APPLICATION OF TK HOLDINGS INC. AND TAKATA CORPORATION
UNDER SECTION 46 OF THE

COMPANIES' CREDITORS ARRANGEMENT ACT

SECOND DAY RECOGNITION ORDER

THIS MOTION, made by TK Holdings Inc. in its capacity as foreign representative (the

"U.S. Foreign Representative") of the Chapter 11 Debtors, pursuant to the Companies'

Creditors Arrangement Act, R.S.C. 1985, c. C-36, as amended (the "CCAA") for an Order

substantially in the form enclosed in the Motion Record at Tab 5, was heard this day at 330

University Avenue, Toronto, Ontario.



ON READING the Notice of Motion, the affidavit of Keith A. Teel sworn October 5,

2017, (the "Teel Affidavit") and the First Report of FTI Consulting Canada Inc., in its capacity

as Information Officer (the "Information Officer"), each filed,

AND UPON HEARING the submissions of Canadian counsel for the U.S. Foreign

Representative, counsel for the Information Officer, and any such other counsel as were present:

Defined Terms and Service

1. THIS COURT ORDERS that all capitalized terms used but not defined herein have the

meaning given to them in the Teel Affidavit.

2. THIS COURT ORDERS that the time for service of the Notice of Motion and the

Motion Record is hereby abridged and validated so that this Motion is properly returnable today

and hereby dispenses with further service thereof.

Recognition of U.S. Second Day Orders

3. THIS COURT ORDERS that the following orders, copies of which are attached as

Schedules "C" to "X" of this Order (collectively, the "U.S. Second Day Orders") of the United

States Bankruptcy Court for the District of Delaware made in the Chapter 11 Proceedings are

hereby recognized and given full force and effect in all provinces and ten-holies of Canada

pursuant to section 49 of the CCAA:

.(a) Final Order Authorizing the Debtors to (I) Pay Prepetition Obligations Owed to

Certain Foreign Vendors and Lien Claimants and (II) Grant Administrative Status

for Certain Goods Delivered to Debtors Postpetition;

(b) Final Order to (I) Pay Prepetition Wages, Salaries, and Other Compensation and

Benefits, and (II) Maintain Employee Benefit Programs and Pay Related

Administrative Obligations;

(c) Final Order (I) Approving Debtors' Proposed form of Adequate Assurance of

Payment to Utility Companies, (H) Establishing Procedures for Resolving

2



Objections by Utility Companies, and (III) Prohibiting Utility Companies from

Altering, Refusing, or Discontinuing Service; and

(d) Final Order Authorizing the Debtors to (I) Pay Certain Prepetition Taxes and

Assessments, and (II) Authorize Banks to Honor and Process Related Checks and

Transfers;

(e) Order Pursuant to 11 U.S.C. §§ 105(a), 327, 328, and 330 Authorizing the Debtor

to Employ Professionals Used in the Ordinary Course of Business Nunc Pro Tunc

to the Petition Date;

(0

(g)

Order Pursuant to 11 U.S.C. §§ 331 and 105(a) Authorizing Debtors to Establish

Procedures for Interim Compensation and Reimbursement of Expenses of

Professionals;

Order Pursuant to 11 U.S.C. §§ 327(a) and 328(a), Fed. R. Bankr. P. 2014 and

2016, and Local Rules 2014-1 and 2016-1 Authorizing Debtors to Retain and

Employ Weil, Gotshal & Manges LLP as Attorneys for Debtors Nunc Pro Tunc to

the Petition Date;

(h) Order Pursuant to 11 U.S.C. § 327, Fed. R. Bankr. P. 2014(a) and 2016, and Local

Rule 2014-1 Authorizing Debtors to Employ and Retain Prime Clerk LLC as

Administrative Advisor Nunc Pro Tune to the Petition Date;

(i) Order Authorizing the Debtors to Employ and Retain Richards, Layton & Finger,

P.A. as Co-Counsel Pursuant to Section 327(a) of the Bankruptcy Code,

Bankruptcy Rules 2014(a) and 2016 and Local Rule 2014-1, Nunc Pro Tunc to

the Petition Date;

Order Authorizing the Employment and Retention of Covington & Burling LLP

as Special Litigation, Regulatory and Corporate Counsel for the Debtors Nunc

Pro Tune to the Petition Date;

3



(k) Order Pursuant to 11 U.S.C. §§ 327(a), 328 and 330(a), Fed. R. Bankr. P. 2014

and 2016 and Local Rules 2014-1 and 2016-1 For Authorizing Debtors to Retain

and Employ and PricewaterhouseCoopers LLP as Financial Advisors to the

Debtors Nunc Pro Tunc to the Petition Date and. Waiving Certain Information

Requirements of Local Rule 2016-2;

(1)

(m)

Final Order to Pay Prepetition Obligations Owed to Certain Critical Vendors;

Final Order to (I) Continue Tooling and Warranty Programs in the Ordinary

Course of Business and Pay Prepetition Obligations Related Thereto, and (II)

Authorize Banks to Honor and Process Related Checks and Transfers;

(n) Final Order to Continue Insurance and Surety Bond Programs and Pay All

Obligations With Respect Thereto;

(0)

(p)

(q)

Order Pursuant to 11 U.S.C. §§ 327(a) and 328(a), Fed. R. Bankr. P. 2014 and

2016 and Del. Bankr. L.R. 2014-1 Authorizing the Retention and Employment of

Lazard Freres & Co. LLC and Lazard Freres K.K. as Investment Banker to the

Debtors Nunc Pro Tunc to the Petition Date and Waiting Certain Information

Requirements of Local Rule 2016-2;

Order Pursuant to 11 U.S.C. §§ 105 and 1103 and Federal Rule of Bankruptcy

Procedure 2014 Authorizing the Retention and Employment of Frankel Wyron

LLP Counsel to the Future Claimants' Representative, Nunc Pro Tunc to July 24,

2017;

Order Pursuant to 11 U.S.C. §§ 105 and 1103 and Federal Rule of Bankruptcy

Procedure 2014 Authorizing the Retention and Employment of Ashby & Geddes,

P.A. as Co-Counsel to the Future Claimants' Representative, Nunc Pro Tune to

July 24, 2017;

(r) Order Appointing Roger Frankel as Legal Representative for Future Personal

Injury Claimants Nunc Pro Tunc to July 20, 2017;

4



(s) Order Appointing Fee Examiner and Establishing Procedures for Consideration of

Requested Fee Compensation and Reimbursement of Expenses;

(t) Final Order (I) Authorizing Debtors to (A) Continue Their Existing Cash

Management System, (B) Honor Certain Prepetition Obligations Related to the

Use Thereof, (C) Provide Certain Postpetition Claims Administrative Expense

Priority, (D) Continue Intercompany Funding of Certain Non-Debtors, and (E)

Maintain Existing Bank Accounts and Business Forms; and (II) Extending Time

to Comply with Requirements of 11 U.S.C. § 345(b);

(u) Order Pursuant to 11 U.S.C. 105, 363 and 503 For Authority to Pay Fees and

Expenses Incurred by the NHTSA Monitor, to Pay the NHTSA Civil Penalty, and

to Honor Certain Related Obligations; and

(v) Final Order (i) Authorizing Debtors to Enter into Accommodation Agreement and

Access Agreement With Certain Customers, (ii) Granting Adequate Protection to

Certain Consenting OEMs in Connection Therewith, (iii) Modifying the

Automatic Stay to Implement and Effectuate the Terms of the Interim Order, and

(vi) Scheduling a Final Hearing.

4. THIS COURT ORDERS AND DECLARES that, in the event of any conflict between

the terms of the U.S. Second Day Orders and the Orders of this Court made in the within

proceedings, the Orders of this Court shall govern with respect to Property (as defined in the

Supplemental Order (Foreign Main Proceeding) of this Court, dated June 28, 2017, as amended

by Order dated September 1, 2017 and as may be further amended by Order from time to time)

in Canada.

Information Officer

5. THIS COURT ORDERS that the First Report and the activities of the Information

Officer described therein be and are hereby approved.
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Aid and Assistance

6. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,

regulatory or administrative body having jurisdiction in Canada, the United States of America or

elsewhere, to give effect to this Order and to assist the Chapter 11 Debtors, the U.S. Foreign

Representative, the Information Officer, and their respective agents in carrying out the terms of

this Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully

requested to make such orders and to provide such assistance to the Chapter 11 Debtors, the U.S.

Foreign Representative, and the Information Officer, the latter as an officer of this Court, as may

be necessary or desirable to give effect to this Order, or to assist the Chapter 11 Debtors, the U.S.

Foreign Representative, and the Information Officer and their respective agents in carrying out

the terms of this Order.

7. THIS COURT ORDERS that each of the Chapter 11 Debtors, the U.S. Foreign

Representative and the Information Officer be at liberty and is hereby authorized and empowered

to apply to any court, tribunal, regulatory or administrative body, wherever located, for the

recognition of this Order and for assistance in carrying out the terms of this Order.

ENTERED AT INSCRIT A 
TORO

ON / BOOK NO,
LE/ DANS LE REGSTRE 

NO;

OCT 16 ZU17

PAR:
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Schedule "A" — Chapter 11 Debtors

1. TK Holdings Inc.

2. Takata Americas

3. TK Finance, LLC

4. TK China, LLC

5. TK Mexico Inc.

6. TK Mexico LLC

7. Interiors in Flight, Inc.

8. Takata Protection Systems Inc.

9. TK. Holdings de Mexico S. de R.L. de C.V.

10. Industrias Irvin de Mexico, S.A. de C.V.

1 1. Takata de Mexico, S.A. de C.V.

12. Strosshe-Mex, S. de R.L. de C.V.
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Schedule "B" — Japanese Debtors

1. Takata Corporation

2. Takata Kyushu Corporation

3. Takata Service Corporation
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SCHEDULE "G"



BS • REPORT ON BUSINESS THE GLOBE AND MAIL • WEDNESDAY, OCTOBER 25, 2017

Trump's Fed chair options: major change or status quo
President says he is 'very, very close' to choosing between a current Fed tovernor, an economics professor or bringing Yellen back

BINTAMIN APPELBAUM
WASHINGTON

The two men that U.S. President
Donald Tromp Is consklering as
replacements for chair Janet Yellen
of the Federal Reserve have sharply
different views on monetary policy,

°Beting a stark lest of Mr.Trump's
economie priorities.
The choice pits a status-quo can&

date. a current Fed Covernor. Jerome
H. Powell, against a Stamford Volvet.
sity economics professor, John B.
Taylor, who is celebrated by many
conservadve Republicans for hit
insistence that the rvononw would
produce stronger growth if the Fed
wouldjust gat out of the way.
Mr. Tromp said last week that he

also might nominale Ms. vellen,

whom he said he liked "a lot." to a
second term. He said on Monday
that a dedsion is "very. very close."
Picking Me. Powell could allow Mr.

Tromp to Instelt a Republican Fed
chairman without significantly alter-
ing monetary policy. Mr. Tromp
prizes the tact that the economy Is
growing and the unemployment rato
has fallen to 4.s per cent.
The Fed's current path includes a .

gradual increase in the benchmark
interest rare. which it slashed to
nearly nero in the wake of the zoog
financial crisis. The Fed has raised
raten tour times sine then and Is
expected to approve analer In.

ABP
From lefti Jerome Powell, Janet Vellen a
onder consideration for chair of the U.S.

crease before the end of the year.lt
has also begun slowly reducing its
Sea-billion (U.S.) portfolio of US.

Treasury debt and mortgage-backed
securides that it purchased during
the crisis to help lower borrowing
tost:.
Mr. Powell. who joined the Fed in

zou, has generally supported the
Fed's expansive efforts to stimulate
growth. Analysts regard him as likely
to continue the Fed's gradual
unwinding of that campaign,al-
though perhapsprusing to rake In-
terest ratel a litlle more quickly,
"Oor view Is Powell is the GOP ver-

sion of Vellen, with the added kicken
of wanting to reduce regulation,"
said Tom Porcelli, chic( US. econo-
mist at INC Capital Markets. He said
Mr. Powell was "the easy choice if

nd John Taylor are all curtantly
Federal Reserve. asulEPS

you want to maintain continuity."
Bul some Republicans in Congress

and some of Mr. Trump's addsers,
Including Vice-President Mike Pence,
want to overhaal the central bank.
beginnin g right at the top.
Prof. Taylor has been one of the

Fed's most ~spoken celtics In
recent years, repeatedly arguing that
lts stimulus campaign has done little
good,considerable haren and should
be ended as soos as possible. He alzo
advocates structural refonns to pre.
vent a repeat.
Prof. Taylors signature proposal is

that the centra] bank should adept a
policy rule -a mathematica] formule
to guide the movement of its bench-
mark rate. Prof. Taylor, who devel-
oped the first such rule In the early
1990a, afpen that this would make

monetary policy more predictable
and thus more effectIve.
Because such tules are calibrated

in nonnal times, that approach
could have curtalled the Fed's stimu•
hts campaign. Prof. Taylors tule, for
example, suggests the Fed by new
should have raised lts benchmark
mto to around 35 per ce., The Cak
eurrently sits between sper cent and
Lag per cent.
Mr. Powell, along with most Fed

officials. argues that policy roles are
useful benchmarks. bot human judg-
men I is indispensable."Simple poli-
cy mies are widely thought to be
both interestlag and useful,but to
represent only a smalt part of the
analysis needed to assess the appro•
priate path for policy." he saki In Feb.
ruary."I am unable to think of any

complex human activity that
could be safely reduced to a simple
summary equation."
Prof. Taylor also favours restraints

on other aspects of the Fed's postcri-
sis response, including the bond-
buying campaign il onderlook
kilowo as quantitative casino.
Prof. Taylor wamed repeatedly at

the time that the purchases would
niest( In infladon."IVe've got a high
infia Bon down the road for sure," he
said in tune, solo "When it wil]
come, I 000'1 predict. Dut unless
there's a change in policy we're going
to have inflation like back In the
igyos, or even more." Instead, info.

Bon has been pemistently sluggLsh.
Prof. Taylor bas stilet argued the

purchasu did no good and that the
Fed should be restricted from buying
mortgage bonds,because that pro-
vides support fora particular kind of
borrowing -a dedslon that belongs
to (bul policy makers.
Stilt, Mr. Tramp has an opportunl-

ty to markedly reshape the Fed.
There are current!), lust tour mem•
bers of the seven-member board, In.
cluding Ms. Tellen and Mr. Powell.
Mr. Trump's first piek for the board,
Randai K. Quarles, the Fed's vice-
chairman of supenislon, has ex-
pressed support for Prof. Tayloes
approach to monetary policy. The re.
maining member, lesel Brainard,
whose term expires In 5020, bas said
the Eed should take a caudous
approach to raLsing rato.
Bot live regienat presidents also

vore at each policy meeting. whIch
would help klont any rapld change
in approach.
"There's a lot of continuity at the
Fed," John Williams, president of the
Federal Reserve Bank of San Francis-
co. said Ina recent Interview."We
have a deep bench of very wies.
sionalstaff and so I think that the
idea that suddenly the Fed tumor on a
dime if certain positions change Is
not really accurate. les a consensus-
driven organization."

New York nmes Nemo Service
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AVIS LÉGAUX ET APPELS D'OFFRES
Avis public
Régie des alcools. d, courses et des jet*

Avis de demandes relatives

à un permis ou à une licence

Toute personne sodélé ou modem au sens du Code cire pua dans les trente
Jours de la publkallon du présent a& eoppxer à mie demande relative au
permis ou à b &eue d-après mentionnée en censmIlul à la Régie des alcools
des courses et des leu un écrit sous aMmullon solenreh bisant état de ses motifs
ou blette en laveur de la   s'il y are opposition dans les quarante-
cinq jours de la publication du présem avis.

Cette opposition ou Intervention doit Che accompagnée d'une preuve attestant de
son cruor au demandeur par tout moyencermenanl délabre son expédition el 80e
adressée à b Régie des eau]; des courses et der nue 1. rue Noire-Dame
Est. bureau 9.01. Montréal. (Québec) FITY 196.
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Québec®®

AVISA TOUS NOS ANNONCEURS
Veuillez. se vous niait, prendre conneasence de mure annonce et nous
signaler ircecerdietement brute &nonante cloi e. seaur 95..• En*. dO,
mur do Male, se msponsebilati se linge ou coût do la pension.

Montréal is3
AVIS PUBLIC EN VERTU DE L'ARTICLE 192 OE L'ANNEXE C DE LA MARTE DE
LA VILLE DE MONTRÉAL

V lavis
Avis est donné qu'eue dates ei-enrite mentionnées. le Ville a approuvé la
description des immeuble. euivante lesquels tonnent de. rues, ruelle., voie.
ou plues, .an d'en devenir propriétaire en venu de renias 192 de t'annexe C
de la Chatte de ie Ville de montre&
. rote 3 460 195. 3 450 239. 3 725 na a 726 061 et 3 125 052 du cadastre du
Québec. tonnant une punie de la me Saint-André. située entre les mea Jean-
Talon Est et Vinera, dans rarromiseement de Villemy-Seint-Michel-Pare-
Eetension IDA116896069 - moternisre 20111

- les lots 2 335 ln st 2 335 412 du cadet., du Oultbec, formant une punie de la
rue Seint-André. situés entre Ise rues Bélanger et De Castelnau Es, dan. le.
arrondissement. de RosernenVla Petite-Patrie et Villertat-SeinpNichel-Part-
Extension IDA176896090 - 1-septembre 20171

Lee proodéteiree des immeuble. expropriés en venu de ranime toi ne ve
réclamer une indemnité de le Ville. A défaut d'entente, l'indemnité est axée par
le Tribunal adminiltratil Mo Cluébec à le demande de. ansecieuires ou de k
Ville. et les amict,. 58 à 58 de Is Loi sue reaPrOprietion innO. chu,* E-Til
...renouent, compte tenu de. adaptations nécessaires.
Cet avis en le troisième de vois que le ville en tenue de publier.
Fana Montréal. le m octobre 2011
Le grenier de le Villa.
Tees Solution. orne.

L a Salle des avis Se trouve

e n page B8

Appel d'offres

Montréal e,
Direction générale adjointe -
Servi.. ins.elonneli

Servie de l'approvisionnement
Appel d'offres 11-16118
Appel d'offre. peur l'octroi d'un contrat pour
l'utilisation d'une eolutIon lopkisl service ISeeS1
en MI ont,. pique de gestion de. ressource.
humaine. et Pets
I.• ..... ruse de. soumissions prévue Post I.
noverais. 2011 M ressert.. eu 4 désembre 2011
10 ta 30 dans les louiez du Service du greffe de

11.641 de MU
Fait à Montréal, Ne 2> octobre 2017
Le arelfierde te Vine
Yves Sain** avocat
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Avis légaux

et appels d'offres
Lou redevenions doivent Mie laitue gmdlin pour pulAcation deux (2)10o. dm lut&
Pures:aire& du
Raser tau avant 11h le vendredi
Publi®tmsdu me*
Réservais:ms avant 15 h Ic vendnrdl
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IN RE TK HOLDINGS, INC., ET AL, AFFAIRE N. 17-11375 (BIS)

AVIS OS DATE LIMITE roua LE DEPOT DES PREUVES DE CRÉANCES, Y COMPRIS LES
ÉVENTUELLES RÉCLAMATIONS CONCERNANT LES GONFLEURS D',URBAG TAKATA

I. Le 25 juin 2017 (la «Dure de Ce avale »), TIC Holdings, hie cl munies de vu Biisk. (collectivement, k.
e DeDiktersa) ont déprimé de. requêtes en vertu de l'article 11 auprée du tribunal des faillitez du district de !'Eut
monnaie do Delaware (le « TYibunal du faillites »). Lou Débitetm sont dee filiale. de Takata Corporation, me
amitié japonaise active dans la fabriution et la pute de composante automobiles, dont des putier* d'sinbeg. Takata
Corporation lancé tare procédure de déclaration de fii0te ou lapon. Le présent avis concerne uniquement une
réclamations coutre le. débiteur. buée aux Etats-Unie et au Mexique. Le nom et k numéro & douiez de chaque
débiteur sont lu /*renon T.kate Amuie., 17-11372 ; TK Finette, LLC, 17-11373 ; TE. China, LLC, 17-11374 ;
TIC Holding. loc., 17-11375 ; Takate PloteMen Sprints. Ire., 17-11376 ; *crime m Flight loc., 17-11377 ; TIC
Mexico lue., 17-11378 ; TIC Mexico LLC, 17-11379 ; 7K Holdiogide Mexico, S. de R.L. de C.V., 17-11380 ;
Industries hein de Mexico, SA. de C.V., 17-11381 ; Taketa de Mexico, S.A. de C.V., 17-11382 ; Smeehe-Men, S. de
RL. de C.V., 17-11383.
2. Le 4 octobre 2017, le Tribune/ des faillites m rendu tee ordormaoce IDooderN° 959) (to Ordonnance fixantla
date Ratite a) fixent lu dates limiter pour le dépôt der preuves dan. Ica I 1 *encre der Débiteureen vertu *
I I (une a Preuve de créance» pour chacun), dont mie dote limite pour le dépôt des réclamations contre ton Débiteur
pour dee perte. finanziéree, dos préjudice *laper.. ou de. décris (panés ou fume) due à ou en ben avec um birbes
conteneur un gaz inopulseur b base de nitrate d'ammonium stabilisé en phase (« Ge Peuh PSAN el ou avec certaine
de leurs composants. febriquée me vendus par lu Débiteur. ou Ince société. affiliées event la Date de la mien
(chacune étant dénommée « Réclamation PPIC »). Sauf indication, contraire dans le présent avis, toutes lei personnel
(y compris lee Knoutou phydquee, lu société., ke coentreprieu et les groupe.) et tee organes public. qui ont me
réclamation ou une réclamation potence& contre un Débiteur, y ample en venu * l'article 503 (b) (9) du Code des

oh avant la Date de la requête, peu importe que la réclame.% soit éventudle ou Nolde, DOIVENT
DÉPOSER UNE PREUVE DE CRÉANCE.
L DATES LIMITES POUR LE DEPOT DES RÉCLAMATIONS
3. Lou date, linitee Moulée. dura l'Ordannimu fixant la &te limite pour le dépôt des preuve. de réclamations sons les
mayen,. (collectivement dhomméce le. « Draa linearr »):

(a) Pour les acumEtEEE rEote lee débikun autres que (i) k. recluutiou. PPIC . Ur) ke réclaimeriue
dee organes public. (ralingue définie. ci-demeure), la &te limite pour déposer une Provo de créance en
k 27 novembre 2017 à 17 b (beurs de New York) (la « Drac limite générale a);
(b) Pour les Réclamations PPIC, le &te limite pour Kim. une Preuve de créance al le 27 décembre
2017 à 17 k (bure de Ness York) (la «Due llmke PPIC »); cl
(c) Pou ke réclamations contre on Débiteur déposées par un organe public (au sien, de l'article 101 (27)
du Code des &Ince), la date limite pour déposer une Preuve de créance en le 22 décembre 20171 17 b
(beurs de New York) (la a Dam limite pour lu organes publia »).

U. QUI DOIT DÉPOSER UNE PREUVE DE CRÉANCE
4. A quelque. exception. pré/, marieur ci-dessoue, vous DEVEZ déposer une Preuve de créance pou voter na le
plan de reorgmisaMn des créanciers en venu de l'article 11 ou participer aux répudiions provenue de la liquidation
des anime des Débiteur,. Lee réclamai.* basées na des actes ou dee cenheione des Débileun avant la Date de la
requête doivent erre dépoefee au plue tard é la Date tonte applkable, même si cee créenue sont rmintemint fixées,
deleiminée. ou certaines, ou et elles albinos pas arrivée. à !arbuste ou fixées, déterminées ou certaines avant la Date
de la requête.
5. En verbe du paragraphe 101 (5) du Code des faillite., le.« créma« a doivent litre entendues comme .) un droit
au paiement dune rhume, *fil ait ou non fair l'objet d'un jugement définitif, été détruirai& ou non, sort fixé,
candie:m*1, échu. non échu, contesté, non couture, légal, équitable, garanti ou non garanti ; ou Is) un droit à un
immun recouvremut pour défaut d'exécution d'obligeât)]* et ce défaut donne Lieu 1 no *oit au paierneel, que ce
droit ait ou non fair l'objet d'un jugement définitif, été acquitté ou non acquitté, qu'il soit fixé, conditionnel, hobo, non
échu, cornent, cota contesté, légal, équitable, guru* ou non garanti.
HL DISPOSITIONS PARTICULIÈRES POUR LES PROPRIÉTAIRES DE VÉHICULES ÉQUIPES DE
GONFLEURS D'AIRBAGS TAKATA
6. Si vous avez came réclamations courre le. Débiteure, y compris pour perle financiére, bleue* corporelle ou décès
(pané ou futur), par rapport à votre propriété actuelle ou panée duo véldule contera* to gcmfleur PSAN, peu
importe qu'il fisse l'objet d'un rappel da produit ou qutil ait déjà été réparé ou que voua n'ayez subi aucun préjudice
(pureq* cee réclamatkne puvent ibn considérée* comme are nées avant la date de la Requéte). voue RUEZ
*poser une Preuve de créance pour votre Réclametims PPIC avant le date limite PPIC, conformémece eux
iDrltIUCCOele ci-dessola.
7. Lee débit.** cherchent paact la Dole limite * pourn interdire à quiconque de *pour dee demandes de
paiemeot sur le patrimoine de. Débiteurs pour*. préjudice. corporel. ou dee réclamation. injustifiées en dommage.-
intérêts Imite à an décés, qui *coulent ou se rapporteur à dee évasements survenus apree la Date de la requête
imp/iquant des véhiculee contenant des gonfle. PSAN ou cenains de leur. composants fabriquée par les Débiteur.
ou leurs filiales.
8. Vous devez déposer roue Preuve de atmce mime si voue pouvez faire partie ou Ste représenté dans rien action
judiciaire ullective, un recourt collectif ou cor action eimilaire un* les Débiteurs.
9. Voue ...c. du c=agou sur k dépôt dune Preuve de créance pour une Réclamation PPIC, y compris sur le
dépôt par voie électronique, à fadrene uivente TKRestrarturinv rom/Pair. SI vans De déposez pas de Preuve de
cré...rent le Datte date PPIC I le) vous pouvez être empêché, Interdlt et précis. i >mala de faire venir
Ilaie Réclamation PPIC unit I« Débiteurs, même el nul. perte vo dommage rumleol dans le luter (sous
réserve du peragraphe 7 do présent Ms) ; b) les Débiteurs et leur patrimoine p uuuuuu !Ne dédieriez pour
toujours de boule dette ou responsebilité à reperd de telle. réclamations i et (c) voies ne power. ne recevoir
macre* reputition eu dire d'une telle réclamation.
IV. QUI NE DOIT PAS DÉPOSER UNE PREUVE DE CRÉANCE •

Voire ne deaexir. den... de Preuve de créaoce au plus tud le jour de le Date limita ei .
(a)Votre demande est inscrite eu le. liste. d'actifi et de pusifi *si Débiteur, déposée. auprès de la Cour

o Listes », que vous pouvez consulter ma wwwprimerlere rotrnhalrenterheM14.4) «elle n'en
pu.(ii) reprise sur lu bacs en lent que « contestée 0, « conditionnelle « ou « noo acquittée st, et que voue
ne contenez pu (1) le montant, la nanas el la priorité de la réclamation tek qu'écencée dans lu Limez, et
(11) que la réclamation mil tme obligation du débiteur courre lequel la réclamation eut inscrite so leu
Liges;
(b)Votre réclamadcm vous a Né culiérement payée ;
(c)Vols détenu une créance admienble en venu des article. 503 (b) et 507 (a) (2) do Code de. faillite. à
dtre de fiais adminielzatife (Jarre tee.. 1-TéePeie' 1efieSsr ISTODIS 503 00 (9));
(d)Voue détenez me CiCCOCC qui a été autorisée par Maman= do Tribunal des fiiôilee el déposée eu
plue tard à la date limite applicable;
(e)Voree avez déjà déposé une Pleuve de ertaurce auprès du Premier greffier ou du Tribma/ dee fnillitee
conlre hm des débiteur, par rapport à la créance. eu moyen d'un formulaire de réclamer/on qui en
conforme ear mbsteroce al la preuve dee formulaires de réclunation, y compris un formulaire epécial de
Preuve de créance pour le. Réclamerions PPIC (collectivement dénommé. ke « Formulaires de Praia,
dg créance a), ou Formuleire officiel n ° 410 ;
() Certaines autres exclusion. à l'Ordonnance fixent la date limite rua d'application.

Il. NE DÉPOSEZ PAS DE PREUVE DE CRÉANCE SI VOUS N'AVEZ AUCNB RÉCLAMATION CONTRE LES
DÉBITEURS.

V. QUELS DOCUMENTS FAUT IL PRODUIRE ?
12. Vous pouvez &tenir*. Formulaires de Preuve de créance armes de a) Page. notifi cale. des
demandes approuvée pu le Tribune , le Premier greffier LLC (« Premier greffier a), ara
TKRetramenning rus or« appelant le R44-872,1129 OiSt nit I,147-130.65V7 Onteremincell nu  (b) sur le
PM &tercet du Tribune] des faillite www.uscourtegovtfornuebankruptcy-forme. Dee rueeignemente em le
dépôt dune P.C. de créance PPIC sont diepornible. tua Ta Itereureining rom& MC
13. Toue le. Formulaire. de PMIve de créance doivent (e)Kre signés pule demandeur ou son représentant
eutorné, rédigée en semble et libellés en dollar. américaine (en *OUM le cam échéant le taux de change
applicable à la Date de le remette); b) prêcher, avec precieion k fondue. juridique et factuel de la
réclamation elléguée, et cl joindre des pitres judit3orive. ou, id edes sont volumineuses ou indisponible., un
résumé de celleseci. Tout titulaire dune créance contre plue dim Débiteur duit *pour une Preuve de créance
distincte pour chacun du Débiteur.. Tout titulaire dune créance doll identifier k Débiteur contre lequel il
*pose rie réclamation el le numéro du dure.* faillite du Débiteur.
14. Votre formulaire de PMIve de créance pli doll per met,* (a) les numéroe d'identification ,après des
autorité. sociale, ou fiscalee en entier (mais seulement lei quatre dernier. chiffre.), (b) une &te de naimance
compléte (amie /seulement Tannée), (c) le nom duo mineur elige (mais seulement les initiale. ou (d) du
numéro. de compter bancaire. (mais seulement lee quatre derniers chiffres).
Yi. QUAND ET Où DÉPOSER UNE RÉCLAMATION 7
15. Sauf diepontion dam k prfient *kt, toue les Formulaires de demande de réclamation doive* the
déposés (i) par vole tlearopique our le site internet du Premier greffier, TKReetneturing ms, tron. k Sep
e Dépota* une stabulation w ge «Système de dépoli &avanie. »)ou (ii) en remette. le Formulaire de
Prove de créance orient à : (a) par coroner, TKHoldings Inc., Centre **Benne dee réclamations. cas
'Ternie/ greffier LLC, Gomel Central Station, PO Box 4850, New York, NY 10163-4850, ou (b) par serae

d'expédition, cormier ou menin en mein propre à Tx Holding. lm., Corne de *cernent de. réclamatione,*
o Prunier greffier LLC. 850 Third Avenue, Suite 412, Brooklyn, NY 11232. Lu Formdeiree de Pruve de
Mauve ne peuvmt être =noyée par télécopie, fix ou Irecouninion electrodique (à l'exception de ceux
daspoMa pu le bine du materne de dépôt électronique).
VU. PROCÉDURES DE RESTRUCTURATION DES AFFILIÉS JAPONAIS DES DÉBITEURS
16. Takata Corporation Takate Kyrahu Corponation el Takata Service Corporation (colkativement, a 700ata
Japan a) ont entamé du poursuites en vertu de la Loi de réhabilitation civile au lapais, on elle. &mondent la
recœminance de la Cour du foilliles en vertu de tinkle 15 du Code des feillites. Les partie. eyant des
réclamations con* Takata lapon peuvent °bruit du informations eu www Isker« rom.
VID. PONDS DE RESTITUTION
17. Lee personne. qui ont subi ou qui eubiseent des dommages corporels causes par un Gonikur PSAN
peuvent avoir droil à une indermisalion du Fonds de restitution établi peu ordoonance do Tribunal fédéral
pour le °nui. En do Michigan. Le Tribunal e désigné rm MI*tre spécial, le profanera Eric D. Green, pour
administrer le procures dindermisation du demandeur et émettre doe recommendations concernant la
réparlitim du fonda Si voue croyez que vous pouvez avoir *oit à une indemnisation du Fonde de restiludon,
visitez www tireenreccielm.re rem pour plus dtinformations.
IX. PLAN ET DÉCLARATION DE DIVULGATION
18. Les débiteuse déposeront bientôt au plan de reorganintion en vertu do 11 (le «Plan a) rt une
déclaration de divulgation (la «Déclaration de dissolgadon a). Le Plan décrira le tnitercent propané de.
créance/ moere ka débiteur. et du inbirele, cl la Déclarer** divulgation famine de. informaticien cur le
Plus et lu Débinent Le Tribunal de. faillhee Ikeda du audiences pour examiner la Déclamaion de
divulgation et le Plan et fixera des da* limites pour ey marner.

Audience sur la Déclaration de divulgation. Le 3 >rader 2018 à 10 b (berne *New York), et lee objections
doivent être déportées rivent le 27 décembre 20171 16 la (heure de New York);

Audience de confirmation. Le 13 février 20181 10 h (bmore de New York), e, lee objalio0e doivent et.
déposent avent le 6 février 2018, 1 16 h (heure de New York).
IE Pour recevoir du .vie ou munie« le Plan el la Déclaration * dimbpstion, mamie*. vo* adresee c-
andi eur  TIC Strunerering comMPIC T le doc musts dépuree agrès du Tauon du failli* eont
disponible. pour inepeclion au Bureau do greffier do Tribmal, ou gratuitemeat mer Ta Renneceing und 
2£1.0 Der sa confinnalion le Plan sera contraignant pour tous les créanciers et lu titulaires entérite. Si
vous souhaita voue apposer au Plan au d k Déclaration de divulgation. vous devez remplir correctement
déposer une °b/ne-lion avant la date limite applicable. comme définie ci-gluez,
20. PUBLICATIONS. Le plan contiendra vraisemblablement des public edam del réclamer/ne de Ocre
et du ceepositione nie*. eus Injonctions conces.. SI elle, foot approuvées, ces dispositions
pourndent publier les creux« que vous détenez contre certain. Den, y compris Joysen KSS Auto
Selety S.A. (désigné conjointement, mec une ou pluskure de su Miales ou sociétés affilié. actuelles ou
futures, no tant que « Corn manditalre du plan a). Ce qui précède n'est qu'un résumé des dlepositiona
K1811111.3 ellendvement le teste intégrel de la publication du plan, de Pinjoncdon, disparition

fPconnues el de tarde diwan*. relative aux « déroge*. à la publicetion rua TKRntructuringeom/ I.
21. LIBRE ET QUITTE. Le Plan prévoir. l'acquisition par le Commanditaire du pian de le
tonifié der utile dee Débiteurs (avec des exclusions spécifiées et généralement bées Si l'activité Gonneur
PSAN de Teketa), libre el quine de toutes lu créences et de tous les intérêts (collectivement dénommée
les « Créances el lelérêts a), à l'exception de certains passif. espresrémeni assumés. Le Comm.dltake
du plan n'assumera sucs* créera. des débiteur. *de Talaat. à moins d'exprimer rois .nord en ce
sens. Seos limiter le portée de ce qui précéda, k Comm.ditaire du plan n'alarmera Immun créance ou
delle sen. Sen avec le, Gonfleurs PSAN (er le g. Folluitenr), y comprit' SI
vous ce déposez pu en temps voulu d'obi culais au plan euprès du Tribunal de. faillit., vous perdrez
votre droit de contester la vente del acdfs des Débiteur. ti Ulm et quit*» de toute créance et Intérêt
el d'entamer toute procédure 1 cet égerd. L'orlon* etion par k Trib rami des Teilles de le verne « libre et
quitte de toute creuser» et de rinjoactIon afférente signine que vous serez 0 >mal, empêché de faire
venir nos créanzes et intérête contre k Commenditalre du plan et *unes outres *nonnes qui lui
sont Ille. Nous vous conseillons d'exemIner le texte intégrel de cette disposition
eurTICReetruretrung ni/PPIC
X. CONSÉQUENCES DU DÉFAUT DE DÉPOSER UNE PREUVE DE CRÉANCE AVANT LA DATE
LIMITE
22. TOUT TITULAIRE D'UNE CRÉANCE NON EXEMPTÉ DES OBLIGATIONS ENONCEES PAR
L'ORDONNANCE FIXANT LA DATE LIMITE ET QUI NE DÉPOSE PAS UNE PREUVE Cid CRÉANCE
DANS LES DÉLAIS PRÉVUS ET AU FORMAT APPROPRIE NE SERA PAS AUTORISE A EXPRIMER
SON VOTE CONCERNANT UN PLAN DE RÉORGANISATION DÉPOSÉ DANS CES DOSSIERS ET
NB RECEVRA AUCUNE RÉPARTITION DANS LE CADRE DES PROCES DU DÉBITEUR PAR
RAPPORT A CETTE CRÉANCE
23.110.0tulaire d'une rrnancr notenbell. canna les Debitegre Arendt ccesultre nn .vocal cela mer one tjarn
Ham rnoverte par net Avie par exemple Mur derremperr ,l Ir tindeire Mit dànuer ton Fremulsive de P,uvr Ar
Leallet
Date k 4 octobre 2017 PAR ORDONNANCE DU TRIBUNAL

*Bruiner», Dehmule
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Court File No. CV-17-11857-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF TK HOLDINGS INC., AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE "A" HERETO (the "Chapter 11

Debtors")

AND IN THE MATTER OF TAKATA CORPORATION, AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE "B" HERETO (the "Japanese Debtors",

and collectively with the Chapter 11 Debtors, the "Debtors")

APPLICATION OF TK HOLDINGS INC. AND TAKATA CORPORAITON
UNDER SECTION 46 OF THE

COMPANIES' CREDITORS ARRANGEMENT ACT

FIRST REPORT TO THE COURT
SUBMITTED BY FTI CONSULTING CANADA INC.
IN ITS CAPACITY AS INFORMATION OFFICER

INTRODUCTION

1. On June 25, 2017, TK Holdings Inc. ("TK Holdings"), Takata Americas, TK

Finance, LLC, TK China, LLC, TK Mexico Inc., TK Mexico LLC, Interiors in

Flight, Inc., Takata Protection Systems Inc., TK Holdings de Mexico S. de R.L.

de C.V., Industrias Irvin de Mexico, S.A. de C.V., Takata de Mexico, S.A. de

C.V. and Strosshe-Mex, S. de R.L. de C.V. (collectively, the "Chapter 11

Debtors") filed voluntary petitions for relief under chapter 11 of title 11 of the

United States Code (the "Bankruptcy Code") in the United States Bankruptcy

Court for the District of Delaware (the "U.S. Court") (the "Chapter 11

Proceedings").

E FONsT_T,NI
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2. Concurrently, albeit on June 26, 2017, in Japan, Takata Corporation, Takata

Kyushu Corporation and Takata Service Corporation (the "Japanese Debtors",

and collectively with the Chapter 11 Debtors, the "Debtors") initiated civil

rehabilitation proceedings with the 20th Depat tment of the Civil Division of the

Tokyo District Court under the Civil Rehabilitation Act of Japan (the "Japanese

Proceedings", and collectively with the Chapter 11 Proceedings, the "Foreign

Proceedings").

3. The Chapter 11 Debtors obtained certain First Day Orders (listed below) from the

U.S. Court on June 27, 2017.

4. On June 28, 2017, TK Holdings, as the foreign representative of the Chapter 11

Debtors (the "Chapter 11 Foreign Representative"), obtained an order of the

Ontario Superior Court of Justice (Commercial List) (the "Canadian Court"),

among other things, granting a stay of proceedings against the Chapter 11 Debtors

pursuant to Part IV of the Companies' Creditors Arrangement Act (the "CCAA")

(the "Initial Recognition Order").

5. Also on June 28, 2017, the Canadian Court issued a supplemental order (the

"Supplemental Recognition Order", and together with the Initial Recognition

Order, the "Canadian Recognition Orders") which, among other things, (i)

appointed FTI Consulting Canada Inc. as an officer of the Court (the

"Information Officer"), and (ii) recognized the following "First Day Orders" of

the U.S. Court in the Chapter 11 Proceedings:

1. Order Directing Joint Administration of Chapter 11 Cases;

2. Order Appointing Prime Clerk LLC as Claims and Noticing Agent;

3. Interim Order (i) Authorizing Debtors to Enter into Accommodation

Agreement with Certain Customers, (ii) Granting Adequate Protection to

Certain Consenting OEMs in Connection Therewith, (iii) Modifying the

Automatic Stay to Implement and Effectuate the Terms of the Interim

Order, and (vi) Scheduling a Final Hearing;



4. Interim Order (I) Authorizing Debtors to (A) Continue Their Existing

Cash Management System, (B) Honor Certain Prepetition Obligations

Related to the Use Thereof, (C) Provide Certain Postpetition Claims

Administrative Expense Priority, (D) Continue Intercompany Funding of

Certain Non-Debtors, and (E) Maintain Existing Bank Accounts and

Business Forms; and (II) Extending Time to Comply with Requirements

of 11 U.S.C. § 345(b);

5. Interim Order to (I) Pay Prepetition Wages, Salaries, and Other

Compensation and Benefits, and (II) Maintain Employee Benefit

Programs and Pay Related Administrative Obligations;

6. Interim Order to Pay Prepetition Obligations Owed to Certain Critical

Vendors;

7. Interim Order Authorizing the Debtors to (I) Pay Prepetition

Obligations Owed to Certain Foreign Vendors and Lien Claimants and (II)

Grant Administrative Status for Certain Goods Delivered to Debtors

Postpetition;

8. Interim Order to (I) Continue Tooling and Warranty Programs in the

Ordinary Course of Business and Pay Prepetition Obligations Related

Thereto, and (II) Authorize Banks to Honor and Process Related Checks

and Transfers;

9. Interim Order to Continue Insurance Programs and Pay All Obligations

With Respect Thereto;

10. Interim Order to (I) Pay Certain Prepetition Taxes and Assessments,

and (II) Authorize Banks to Honor and Process Related Checks and

Transfers;
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11. Interim Order (I) Approving Debtors' Proposed form of Adequate

Assurance of Payment to Utility Companies, (II) Establishing Procedures

for Resolving Objections by Utility Companies, and (III) Prohibiting

Utility Companies from Altering, Refusing, or Discontinuing Service;

12. Order Enforcing the Protections of 11 U.S.C. §§ 362, 365, 525, and

541(c);

13. Order authorizing TK Holdings, Inc. to Act as Foreign Representative

on Behalf of the Debtors' Estates; and

14. Order Implementing Certain Notice Procedures and Approving the

Form and Manner of Notice of Commencement.

6. No recognition of the Japanese proceedings was sought at that time.

7. On July 12, 2017, the plaintiffs in the Continuing Actions (as defined below)

served a Notice of Motion for a motion to, among other things, set aside or to vary

the Canadian Recognition Orders (the "Plaintiff's Notice of Motion").
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8. Subsequent to the service of the Plaintiffs Notice of Motion, counsel for the

Chapter 11 Foreign Representative, counsel for the plaintiffs in the Canadian

Class Actions, the Information Officer and counsel to the Information Officer

entered into discussions with respect to the issues raised in the Plaintiff's Notice

of Motion. The issues were ultimately resolved on the basis that, among other

things: (i) counsel for the plaintiffs in the Continuing Actions wrote to Justice

Perell to adjourn the case conference scheduled for August 17, 2017 in the

Continuing Actions; (ii) the plaintiffs in the Continuing Actions withdrew their

objections to the Canadian Recognition Orders; and (iii) the Chapter 11 Foreign

Representative clarified that the scope of the stay of proceedings in the Canadian

Recognition Orders did not extend to the plaintiffs' claims as against non-Takata

(defined below) defendants, without prejudice to the Chapter 11 Foreign

Representative's ability to bring a motion to extend the stay of proceedings to

non-Takata defendants or the plaintiffs' ability to oppose such a motion. A copy

of the letter with respect to the aforementioned is attached as Schedule "C".

9. On September 1, 2017, the Chapter 11 Foreign Representative and Takata

Corporation, as the foreign representative of the Japanese Debtors (the "Japanese

Foreign Representative", and collectively with the Chapter 11 Foreign

Representative, the "Foreign Representatives"), obtained an order of the

Canadian Court, among other things, amending the Canadian Recognition Orders

to extend recognition and various rights to the Japanese Debtors from and after

September 1, 2017. Copies of the amended Initial Recognition Order (the

"Amended Initial Recognition Order") and the amended Supplemental

Recognition Order (the "Amended Supplemental Recognition Order") are

attached as Schedules "D" and "E", respectively.

10. The Amended Supplemental Recognition Order, among other things, recognized

the following Orders made in the Japanese Proceedings:

1. Order Commencing Rehabilitation Proceedings for Takata Corporation,

dated June 28, 2017, except Article 2 of that Order;
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2. Order Appointing Supervisor of Takata Corporation, Dated June 26,

2017;

3. Order Commencing Rehabilitation Proceedings for Takata Kyushu

Corporation, dated June 28, 2017, except Article 2 of that Order;

4. Order Appointing Supervisor of Takata Kyushu Corporation, Dated

June 26, 2017;

5. Order Commencing Rehabilitation Proceedings for Takata Service

Corporation, dated June 28, 2017, except Article 2 of that Order; and

6. Order Appointing Supervisor of Takata Service Corporation, Dated

June 26, 2017;

11. In its capacity as Information Officer, FTI Consulting Canada Inc. is maintaining

a website where documents relating to the recognition proceedings are being

made available: http://cfcanada.fticonsulting.com/TKHoldingsInc/. Further

information on the Chapter 11 Proceedings can be found on the following

website: https://restructuring.primeclerk.com/takata/Home-Index. Further

information on the Japanese Proceedings can be found on the following website:

http://www.takata.com/en/. 

12. Pursuant to paragraph 14(b) of the Amended Supplemental Recognition Order,

the Information Officer is required to, among other things, report to the Canadian

Court at least once every three (3) months with respect to the status of the

Canadian recognition proceedings.

13. The purpose of this, the First Report of the Information Officer, is to report to the

Canadian Court in compliance with paragraph 14(b) of the Amended

Supplemental Recognition Order. This First Report is not intended to be a

comprehensive update with respect to the Foreign Proceedings, but is instead

intended to highlight certain matters the Information Officer believes are

particularly relevant for the Canadian Court.
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14. In preparing this report, the Information Officer has relied solely on information

and documents provided by the Foreign Representatives and their counsel. The

Information Officer has not audited, reviewed or otherwise attempted to verify the

accuracy or completeness of this information in a manner that would comply with

the Generally Accepted Assurance Standards pursuant to the Chartered

Professional Accountants of Canada Handbook.

BACKGROUND

15. Takata Corporation, together with its direct and indirect subsidiaries ("Takata"),

is a manufacturer of automotive safety components, including seatbelts and

airbags.

16. While Takata has no assets (other than retainers with professionals, including

counsel) or operations in Canada, its products appear in vehicles in Canada since

Takata sells its products to original equipment manufacturer customers (the

"OEMs"), who in turn manufacture and sell automobiles in Canada.

17. Recently, Takata has experienced fmancial distress due to issues relating to

certain of its airbag inflators containing phase-stabilized ammonium nitrate

("PSAN Inflators"), which have ruptured during deployment of the airbag. This

has led to wide-ranging recalls of vehicles in Canada, the United States and

elsewhere.

18. Takata has been named as a defendant in a number of actions in Canada relating

to the PSAN Inflators, including fourteen (14) uncertified class actions in Canada

(five of which have been consolidated into national class actions proceeding in

Ontario (the "Continuing Actions"), four of which have been dismissed, and five

of which are currently in abeyance (collectively, the "Canadian Class Actions")

and three personal injury actions (collectively the "Canadian Personal Injury

Actions", and collectively with the Canadian Class Actions, the "Canadian

Actions"). Although several of the Canadian Actions allege personal injuries,

Takata advises that there have been no known instances of inflator rupture in

Canada to date.
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19. Takata Corporation and TK Holdings, along with certain OEMs, are also

defendants in putative competition class actions in four (4) Canadian provinces

(British Columbia, Ontario, Saskatchewan, and Quebec) (the "Canadian

Competition Class Actions"). The Canadian Competition Class Actions purport

to be on behalf of certain consumers in Canada whose claims relate to the sale of

occupant safety systems, including airbags, seat belts, and steering wheels. In

each of these actions, certain of Takata's competitors are also named as

defendants.

20. Takata also faces significant liabilities relating to the PSAN Inflators in the

United States and elsewhere, including:

i. A USD $25 million criminal fine and USD $975 million in restitution

payments arising out of a plea agreement with the United States

Department of Justice, Criminal Division, Fraud Section, and the United

States Attorney's Office for the Eastern District of Michigan, USD $850

million of which remains outstanding and must be satisfied in full by

February 27, 2018;

ii. An up to USD $200 million civil penalty owed by TK Holdings to the

United States National Highway Traffic Safety Administration

("NHTSA") in the U.S. in connection with recalls, which consists of

USD$70 million in non-contingent penalties (USD $50 million of which is

outstanding and due by October 2020) and USD$130 million in penalties

that are deferred and held in abeyance pending TK Holdings compliance

with certain provisions of a consent order with NHTSA;

iii. Recall-related indemnification and warranty liabilities, in the billions of

dollars, owed to OEM customers who purchased and installed the affected

components into vehicles that were then sold globally, which, based on the

results of the marketing and sale process undertaken, exceed the enterprise

value of Takata; and

iv. Significant ongoing and potential future litigation claims in the United

States and Mexico (in addition to the Canadian Actions and the Canadian
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Competition Class Actions) asserting damages claims for personal injury,

wrongful death and economic losses, among other things, relating to the

affected airbags.

21. Notwithstanding the foregoing, after an expansive sale and marketing process,

Takata is close to finalizing the terms of a global transaction with Key Safety

Systems, Inc. for the sale of substantially all of Takata's global operations (the

"Global Transaction").

22. While the Debtors are close to finalizing the Global Transaction, they determined

that their liquidity position was not sustainable without an insolvency filing in

light of vendor reaction to news of a then pending bankruptcy filing.

NOTICES

23. Pursuant to the Initial Recognition Order, within seven (7) days from the date of

the Initial Recognition Order, or as soon as reasonably practicable after that date,

the Chapter 11 Foreign Representative, with the assistance of the Information

Officer, was required to (a) cause a notice to be published once a week for two

consecutive weeks in the Globe and Mail (National Edition) and the National

Post, and (b) send a copy of the notice and the Initial Recognition Order to the

proposed representative plaintiffs in each Canadian Class Action and the

plaintiff(s) in each Canadian Personal Injury Action.

24. The Information Officer caused the notice to be published in the Globe and Mail

(National Edition) on July 5, 2017 and July 12, 2017, and in the National Post on

July 5, 2017 and July 12, 2017. A sample of the published notice is attached as

Schedule "F".
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25. In addition, counsel to the Information Officer sent copies of the notice and the

Initial Recognition Order to the proposed representative plaintiffs in each

Canadian Class Action and the plaintiff(s) in each Canadian Personal Injury

Action on or around June 30, 2017, care of their counsel. Notice was also

provided by counsel to the Information Officer to the judges seized of the

Canadian Class Actions and to Transport Canada.

26. Pursuant to the Amended Initial Recognition Order, as soon as reasonably

practicable after September 1, 2017, and in any event by September 8, 2017, the

Japanese Foreign Representative, with the assistance of the Information Officer,

was required to cause a notice to be published once a week for two consecutive

weeks, in the Globe and Mail (National Edition) and the National Post.

27. The Information Officer caused the further notice to be published in the Globe

and Mail (National Edition) on September 12, 2017, and September 19, 2017, and

in the National Post on September 12, 2017 and September 19, 2017. In addition

to providing notice of the recognition proceedings, this publication also provided

the following notification with respect to the Japanese claims process and

deadlines:

PLEASE TAKE FURTHER NOTICE that the deadline for potential creditors 

to file a proof of rehabilitation claim with respect to the Japanese Debtors in the

Japanese Proceedings was August 25, 2017. Proofs of claim filed after the 

deadline may be accepted for a limited period if the delay in filing is caused by

reasons that are not attributable to the creditor. The Japanese Debtors have 

indicated they will make best efforts to ask the Japanese Court to accept proofs of

claims from foreign creditors that are received by October 30, 2017. 

A sample of the published notice is attached as Schedule "G".
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CLAIMS BAR DATES

28. The Japanese Court established the following schedule for the Japanese

Proceedings:

August 25, 2017
Deadline for filing proofs of
rehabilitation claims

October 12, 2017
Submission deadline for inventory of
assets and balance sheets.

October 30, 2017
Submission deadline for the statement
of approval or disapproval

November 6 to
November 13, 2017

Period to examine proofs of
rehabilitation claims, etc.

November 27, 2017
Submission deadline for proposed
rehabilitation plan

29. On July 18, 2017, the Information Officer posted on its website that the Japanese

Debtors commenced a proceeding under the Civil Rehabilitation Act ("CRA") in

Tokyo, Japan, that the deadline to file claims against the Japanese Debtors was

August 25, 2017, and that more information could be obtained at

http://www.takata.com.

30. On August 15, 2017, the Information Officer posted on its website a claims

package for claims against the Japanese Debtors including (i) a Notice of

Commencement of Civil Rehabilitation Proceedings, (ii) Instructions for Filing

Proof of Rehabilitation Claim, (iii) a Proof of Rehabilitation Claim Form and (iv)

English Translations of each.
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31. The Information Officer has been advised that proofs of claim filed after the

August 25, 2017 deadline may be accepted for a limited period if the delay in

filing was caused by reasons that are not attributable to the creditor. The Japanese

Debtors have also indicated that they will make best efforts to ask the Japanese

Court to accept proofs of claims from foreign creditors (including Canadian

creditors) that are received by October 30, 2017. Claims against the Japanese

Debtors must be filed in Japanese.

32. As noted above, notice of the deadline for filing proofs of claim in the Japanese

Proceedings, including that the Japanese Debtors will make best efforts to ask the

Japanese Court to accept proofs of claim from foreign creditors up to October 30,

2017, was published in Canada on September 12, 2017 and September 19, 2017.

33. The Chapter 11 Debtors have served notice of a motion in the Chapter 11

Proceedings to establish a claims and noticing process. That motion has been

adjourned on several occasions and is now scheduled for October 2, 2017.

34. The Information Officer understands that the Chapter 11 Foreign Representative

intends to seek recognition of the claims and noticing process after it is approved

by the U.S. Court in the Chapter 11 Proceedings.

35. In addition, since there is a substantial overlap among the potential creditors of

the Chapter 11 Debtors and the Japanese Debtors, the Information Officer

understands that following the approval of a noticing and claims process in the

Chapter 11 Proceedings, the Japanese Foreign Representative intends to bring a

motion concurrently with the Chapter 11 Foreign Representative to seek

recognition of the claims and noticing process that has been established in the

Japanese Proceedings.
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THIRD PARTY STAY

36. On August 9, 2017, the U.S. Court heard an all-day motion brought by the

Chapter 11 Debtors for an order, among other things, preliminarily enjoining

certain actions from proceeding against third party defendants to actions involving

the Chapter 11 Debtors and certain OEMs.

37. The U.S. Court issued an oral ruling, which was read into the record on August

16, 2017, which granted the motion in part, and stayed certain claims against the

Takata Corporation and certain OEMs through and including November 15, 2017,

subject to further extensions by the U.S. Court, among other things. A copy of

the Order issued by the U.S. Court (the "Injunction Order") is attached as

Schedule "H".

38. As the Canadian Court was advised by counsel to the Foreign Representatives on

September 1, 2017, rather than seek to have the Injunction Order recognized in

Canada, the Chapter 11 Foreign Representative and counsel for the plaintiffs in

the Continuing Actions agreed to an arrangement whereby:

(i) Until November 15, 2017 the plaintiffs in the Continuing Actions will

not take any formal steps to advance the litigation in Canada;

(ii) The Chapter 11 Foreign Representative will not seek to recognize the

Injunction Order in Canada prior to November 15, 2017;

(iii) The arrangement is without prejudice to the Chapter 11 Foreign

Representative's ability to seek recognition of any future orders

(including any new or extended third party injunction order) or to seek

recognition of the Injunction Order if any steps were taken in the

Canadian Class Actions in Canada; and
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(iv) In the event that the plaintiffs in the Continuing Actions determine it

will be necessary to seek any relief in these proceedings in Canada, the

plaintiffs will provide 5 days' notice to Takata. If Takata objects

within this 5 day period, Takata and the plaintiffs will, in the following

5 days, use best efforts to agree upon a schedule for the Chapter 11

Foreign Representative to seek to recognize the Injunction Order,

failing which the parties will appear before Rainey J. with respect to

the schedule. The plaintiffs will not take any formal steps to advance

the Continuing Actions in Canada during that time.

39. The Information Officer was, and remains, supportive of the arrangement entered

into.

Dated this 28 1̀1 day of September, 2017.

FTI Consulting Canada Inc., solely in its capacity as the Information Officer of the
Debtors, and not in its personal or in any other capacity

Jeffrey Rosenberg
Senior Managing Director
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